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But treatments must 


be started in time 


Cancer now costs America 140,000 lives a year. 
You may save one of these lives in 1938 by 
hiliiee to spread the information that cancer 
can be cured, but treatments must be started 


in time. First, inform yourself thoroughly. 


Call at The Red Door of the New York City 


Cancer Committee. Or mail this coupon. 


New York City Cancer Committee, 130 East 66TH STREET, New York 


For the $1 enclosed, send me a year’s 
subscription to the Committee’s new pub- 
lication of information, “‘The Quarterly 
Review.’’ Also send a supply of labels 
for my packages. 


Name— 


Address 


ta If you are nota resident of New York City, write 
i ah Sor information to the American Society for the 
Control of Cancer, 1250 Sixth Avenue, New York. 


THE NEW YORK CITY CANCER COMMITTEE 


of the AMERICAN SOCIETY FOR THE CONTROL OF CANCER 
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A Doctor Tells You 
How to Keep Young! 


HE fondest dream of countless 
men in ages past was to compound 
’ an Elixir of Life or discover the Foun- 
tain of Youth. If such an Elixir or such 


a magic Fountain could be demon- 

The Financial World was established to diffuse the truth about investments, has con- the stampede of customers would ex- 
stantly maintained this attitude, and will continue to do so, confident in its belief that ceed all the gold rushes of history. Yet 
as long as it clings to this ideal it can count upon the support of the investing public. medical science has made amazing dis- 


coveries which definitely point the way 
—_ to a healthier, happier, richer, more 
VOLUME 69 JUNE 15, 1938 NUMBER 24] youthful middle age. 

lf you are approaching 40, or if you 
are past 40, it will be a revelation and 
perhaps an extended lease on youth 
and vigor to you to read Dr. Boris 


e Sokoloff’s newest, most practical book 
This Week (1938) entitled 


MIDDLE AGE Is 


— 


Pump Priming Will Aid Business - - - - - - - - - 5 
Why United Corp. Omitted Dividends - - - - - - - - 6 MMar YOU MAK: IT 
A Technique of Portfolio Management—Part I - - - - - 7 : 
In non-technical, everyday language, the author 
$100 Million Ahead of Big Steck «© + + = 8 a 
middle years, e riendly Micro 
e “grea erican 
tion’ and “alkalizing,” how ‘‘auto-intoxication” 
Better P rospects for Shoe Companies ce makes many people unconsciously commit suicide 
by degrees, the “why” of nervous indigestion, 
d insomnia, the unscientific and ridic- 
C.& O. Enters New Phase - - - - - - - - a ; - 14 pr a ne gyi: Bt age by employers 
postpaid. 
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The FINANCIAL WORLD 


HE Instantaneous Interest Com- 
f puter does two things quickly 
and accurately: (1) By means of 
the patented movable dial, tells you 
in a few seconds the elapsed time, 
exact number of days, between two 
different dates (from time loan is 
made to date it falls due) and indi- 
cates page upon which interest for 
that period is found; (2) Shows, 
almost at a glance, the accrued in- 
terest on any financial transaction, 
at 15 different interest rates, from 
3% to 8%, for any number of days 
from 1 to 360. 


BIG REDUCTION 
IN PRICE 


HE 360 different Interest Tables and 

Patented Movable Dial Calculator to- 

gether with completee instructions for 
instant use, are arranged in a_ substantial 
loose-leaf ring binder. Published in 1928 at 
$25.00, but the publisher, having sold the 
small remainder stock at a big sacrifice, it 
is possible to offer the same INSTANTA- 
NEOUS INTEREST COMPUTER for only 
$5.00, postpaid. 


Buyers in New York City add 2% 
for City Sales Tax 


Guenther Publishing Corporation 


21 West Street, New York, N. Y. 


Fraction of 
Original Price 


EXAMPLE I: To find the interest on a 
note of $4,000 at 3% per cent made March 
6 and payable November 8 


Set indicator on movable dial to March 
. On outer month circle follow line on 
movable dial coinciding with November 8 
line and read 247, the elapsed number of 
days upon which interest is to be paid. Fol- 
low same line to inner group of figures and 
read 83, the page upon which the interest for 
247 days will be found. 


On Page 83 in the 247-day table read 
$4,000 column on 3% per cent line $89.19, 
the interest sought. 


Amounts shown in the following tables 
give interest on sums of $1,000 to $9,000. 
Moving decimal point one place to left shows 
interest on hundreds of dollars; two places, 
interest on tens; and three places, interest 
on unit dollars. Moving decima! point one 
place to right gives interest for ten thousands; 
two places to right, interest for hundred 
thousands. 


EXAMPLE II: To find interest on note 
of $2,364 at 3% per cent made March 6 
and payable November 8 


Set indicator and read elapsed time and 
page number as shown in Example I. On 3% 
per cent line for 247 days read interest for 
$2,000, which is $44.597. In $3,000 column 
move decimal point one place to left and 
read $6.689, the interest for $300. In $6,000 
column move decimal point two places to left 
and read interest for $60, which is $1.337. 
Move decimal point in $4,000 column three 
places to left and read $.089, the interest 
for $4. The total of these sums, $52.71, is the 
interest on $2,364 at 31% per cent for 247 days. 


of Albert 


WHAT WILL 


IN 


$8 BUY 


ENGLAND 


It will buy 52 consecutive weekly issues, post free, of England’s 


77-year-old financial weekly paper 


The 


Investors Chronicle 


aed Money Marker Review 
Established in 1860 
which enjoys by far the largest net sale of any financial weekly 


periodical outside of America. 


A normal issue contains between 60 to 70 pages of facts, figures, 
news and advice relating to British stocks and shares. 

Each section of the Market is dealt with fully week by week— 
Government Securities, Railways, Industrials, New Issues, Planta- 
tions, Mining, Oils and Foreign Bonds. Reports of Annual Meet- 
ings of leading British Companies at Home and Abroad appear in 
its columns, whilst its leading articles are written by acknowl- 
edged experts and enjoy a tremendous reputation. 

The annual subscription for readers in the United States is $8, 
but those who believe that the proof of any pudding is in the eat- 
ing are cordially invited to apply for a free specimen copy to 


The Publisher, 


THE INVESTORS’ CHRONICLE 


20, BISHOPSGATE, LONDON, E.C.2, ENGLAND 


Through 
Life's Mirror 


“The measure of a man’s 
life is the well spending 


of it, and not the length,” 
~—-Plutarch 


HIS month marks the roundigfit 
out of an even fifty years in ney 
paper and advertising work for 
W. Kimmelberg, 
first vice-presi- 


Frank - Guenther 
Law, Inc., who 
started as a mes- 
senger in a small 
New York agen- 
cy in June, 1888. 

“Kim,” as he 
is affectionately 
called by many 
friends in finance —Fisid 
and industry, be- AF-GL’s Kimmel 
came widely Fifty Years of Servic 
known prior to the World War fe 
his work with the old Financ} 
America and later with the New Yor 
News Bureau. He left the latter i 
1923 to become vice-president of Al 
bert Frank & Company and wa 
elected first vice-president when tha 
firm merged with Guenther-Law i 
1932. 

Outstanding among the achieve 
ments of Mr. Kimmelberg’s colorfu 
career was his introduction of foreign 
bank advertising in American pub}. 
lications. 


S NOMINATION is _ tanta 
mount to election, John Kj" 
Starkweather, head of the investmen}" 
banking firm 
bearing his 
name, will be’ 
come the next 
president of the 
Bond Club 0 
New York at it 
annual meeting 
meeting on Jutt 
29. He will suc 
ceed Nevil Fori 
2 of the First Bos 
—Pach Bros. ton Corporation 
NYBC’s Starkweather Always a bont 
To Club’s Presidency jyan is the re 
ord of Mr. Starkweather, who cut hi 


eye-teeth in the business as a_bont 
(Please turn to page 27) 
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Seroic 

OG days have descended on the stock market earlier 
in the summer than is usual. Price changes dur- 
Vorif ing the past week have been generally on the side of 
ter jg improvement, but the pace of trading has been the slow- 
of Alpest seen in years. Obviously, the indecisive character 
wag of the general background is operating to keep both buy- 
1 that eS and sellers frony the marketplace. 

-¢ Despite the fact that during the past year business 
activity has experienced one of the sharpest declines on 
sieve 'ecord, indications are that a further sag will be wit- 
lorfyf Nessed in figures for the current month and perhaps for 
July as well. But, as measured by the Federal Reserve’s 
index, for instance, the prospective further deterioration 
in the business picture promises to be confined to two 
or three points, and the probability that the low point 
anta} of the depression is so close at hand has acted as a deter- 
Kprtent to significant stock liquidation. As a further—and 
more recent—factor, reports persist that more monetary 
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The Market Situation 


The prospect of another week or two of Congress 
has left stocks unaffected. Outlook for autumn 
trade will shortly be an influential factor. 


legerdemain will be resorted to by the Administration 
if the effects of pump priming do not make themselves 
quickly felt. 

Potential purchasers of stock—their number is large 
and they are well fortified with cash—are not deterred 
so much by the prospect that a further moderate reces- 
sion in the trade statistics is to be witnessed as they are 
by the uncertainty as to the time that will be consumed 
by business moving across a bottom, and as to the extent 
and duration of the improvement when it does come. 

With business confidence (and in many cases, actual 
business operations) so dependent upon political factors, 
it is obviously impossible to predict either the life or 
the extent of the up-turn in trade activity that will fol- 
low the completion of the present cycle. But indications 
of consumption out-running production in important 
fields continue to be evident, with an attendant eating 

(Please turn to page 27) 
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HE grist of the news continued 
indecisive last week, and opin- 
ions were mixed as to when the 
market would break out of its present 
rut. About the only hopeful aspect 
of the bleak trading volume was that 
in 1932 and at the end of earlier 
bear markets, stock transactions were 
sharply reduced from the turnover of 
preceding months. It is noted that 
the average daily volume of trading 
was 852,000 shares in March of this 
year; 684,000 in April; 560,000 in 
May, and June to date promises to 
be the slowest month of the year. In 
1932, 1,379,000 shares were traded 
on the average in February: 1,270,- 
000 in March; 1,210,000 in April; 
925,000 in May and 884,000 in June. 
Of course, the daily trading aver- 
age currently is well under 1932 
levels. But on a percentage basis, a 
comparison of the volume this month 
with three or four months ago and 
the year to date with 1932, presents 
a rather interesting analogy. A con- 
trast of the daily average trading for 
this month with the volume in March, 
1937, when the highs of the move- 
ment were recorded also provides a 
basis for a percentage similarity with 
the experience in June, 1932, against 
October, 1937. 

Theoretical calculations such as the 
above are apt te be misleading if ap- 
plied too literally. But it is true that 
previous bear markets wound up with 
sharply reduced volume; and if past 
experience is any guide to the future, 
the current dullness may well prove 
a harbinger of better days. 


HE Street believes that the firm 

undertone of the market recently 
is, however, largely due to technical 
factors. The short interest has doubt- 
less been a bit unwieldy, considering 
trading volume, and there has been 
quiet covering in the market when no 
significant amount of selling pressure 
developed on the decline. The ques- 
tion now is whether new buyers will 
be attracted in the absence of news 
to help push stocks ahead. 

Idle funds which eventually will be 
placed in stocks are steadily increas- 
ing. (ne report is that the leading 
management investment companies 
have upward of a quarter of a billion 
dollars in cash and short term bonds, 


By Market Observer 


Marketwise and Otherwise 


most of which is to be placed in 
equities when the outlook is clearer 
In addition to this investment back- 
log are the balances of other large 
individual and institutional investors. 
Cash balances which earn little or 
nothing for the holder are restless re- 
serves. Conceding that capital is 
skeptical of the business and _ political 
outlook over the next few months, at 
least, the fact remains that a better 
market would in itself do more to 
generate confidence than all the politi- 
cal legerdemain or business coopera- 
tion possible. It’s the question of the 
chicken and the egg, according to 
ranking priority. A number of astute 
observers seem convinced that a ris- 
ing market caused by fears of infla- 
tion or hopes of better times would go 
far in producing the desired end. 


NFLATION getting to be 

anathema to bankers and_poli- 
ticians alike. The feeling is that 
speculators in the gold stocks spread 
the reports of further dollar devalua- 
tion to aid in their market opera- 
tions. Unbiased sources, however, 
are not so sure that the recurrent 
rumors are all froth. Houses with 
Washington connections now note 
that the Administration is pushing 
its spending plans with the greatest 
haste. The idea seems to be to 
spend the money as quickly as pos- 
sible to counteract the fall in basic 
indices. The schemes may work. 
And if they do and business takes 
up the slack, currency tinkering may 
be unnecessary. But what if they 
don’t succeed? Committed to a be- 


The Week’s 

Most Active Stocks 

(Week Ended June 7, 1938) 

Shares Net 

Stock: Traded Change 
51,600 % 
General Electric .... 47.500 + % 
General Motors . 46,600 +% 
45,000 % 
North Amer. Co..... 43,900 
Int’l Tel. & Tel..... 41,000 —% 
Bethlehem Steel .... 39,200 +3% 
34.700 —1% 
Westinghouse Elec.. 33,400 +1% 
Elec. Pr. & Lt...... 31,500 +%4 
Cons. Edison ....... 26,500 + % 
Montgomery Ward. 25,900 
National Biscuit.... 24,500 +134 


lated “do something” policy as » 
election expediency, the simplest 4 
ternative is to take another slice fro, 
the theoretical gold content of th, 
dollar. Perhaps it won’t be planne; 
that way, but a number of individya 
not committed to wishful thinking ay, 
certain that it will prove to be th 
easiest and (to the Administration) 
the most satisfactory way out. 


EARISHNESS on the marke 
B and business is caused partly by 
the evident dislocation of prices an( 
wages in some lines. The failure of 
steel buying to develop after the te. 
affirmation of the third quarter price 
schedule has been quite disappoint.) 
ing. It has been noted, moreover. 
that new business is attracted to cer. 
tain lines whenever there is under. 
cover shading of prices. Thus the 
belief is growing that the fourth 
quarter steel prices will be generally 
lowered, unless the fall business pick- 
up is a lot larger than most observers} \ 
believe probable. That will involve} | 
of course, a wage cut, and the negoti-} 
ations in the railroad industry will be} | 
closely watched. In some quarters the} | 
belief is expressed that lower sted} : 
prices are necessary to stimulate buy-) 
ing, and that it was a mistake to} 
maintain the structure for the third 
quarter. Rumors were also heard 
last week that another reduction in 
copper prices was becoming more 
assured because of the absence of 
buying orders. 

The Street is veering to the opin- 
ion that the motor shares have been 
over-sold, and are in a good position 
to rally at the expense of a weak 
short interest. The year is marked 
off as a poor one, but the manufac- 
turers have done a good job in cur- 
tailing production and _ expenses. 
Hopes now ‘are centered on next 
year, and the accumulated backlog 
of demand for cars is believed to 
represent a potent factor in future 
business when the economic picture 
rights itself. Current rumors are that 
investment buying is making an ap- 
pearance in both Chrysler and Gen- 
eral Motors, some of which comes 


from usually well informed sources. 


This column is a compendium of reports cur- 
rent in the financial district. As much of the 
content is merely gossip, nothing contained 


herein should be interpreted as representing the 
editortal opinion of Tur Financtat Worvp. 
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Pump Priming 


Will Aid 


Business 


Succor may be but temporary, 
but numerous lines will benefit. 


ELDOM, if ever, has a major governmental project 
% entailing the expenditure of huge amounts of public 
junds been undertaken in the face of such widespread 
doubts as to efficacy as the second pump priming pro- 
gram of the Roosevelt Administration. One highly re- 
garded agency which sounds public opinion by selective 
polls recently concluded from the results of its survey 
that almost two-thirds of the nation’s voters are against 
the new program on the ground that it is unlikely to have 
any lasting beneficial effect upon business. This opin- 
ion, which is undoubtedly widely held, stems from the 
experience gained from the first pump priming period 
which was approximately coextensive with the latter 
half of Mr. Roosevelt’s first term of office. Billions 
were poured into the “stream of the nation’s income,” 
but following a brief period of relative prosperity, the 
country quickly slumped into a new depression as soon 
as the volume of pump priming expenditures was re- 
duced. Consequently many critics feel that the only 
logical conclusion is that the pump priming of 1934-1936 
was a failure. 

The validity of this argument is a matter of current 
importance since, according to present indications, the 
new pump priming program will be largely similar to the 
first. Reasons can be advanced 
to support the view that pump 
priming as a national policy 
has less chance of success in 
1938-1939 than in 1934-1935. 
However, before attempting to 
establish any standard of suc- 
cess or failure, it appears 
necessary to set up some defini- 
tion of pump priming—which, 
like so much of the other New 
Deal jargon, is a phrase often 
used so loosely as to have only 
a vague significance—and its 
objectives. 


Simple Definition 


A simple definition of pump 
priming which would probably 
fnd general acceptance might 
be expressed as follows: large 


lic works construction or other projects, designed to create 
employment both directly and indiréctly and to stimulate 
activity in private industries. Resting on this definition, 
it is possible for the New Dealers to claim a considerable 
measure of success for the pump priming policies adopted 
during their first term. There can be no serious ques- 
tion but that the $3.7 billion PWA commitments in the 
period from July, 1933, to June a year ago did provide 
a substantial amount of employment and, in the aggregate, 
a large volume of business activity for private industry. 
From that viewpoint, the program may be considered 
to have been at least a partial success. On the other 
hand, most economists adhere to the opinion that pump 
priming should be judged, not on its immediate effects, 
but on the basis of its consequences over a reasonably 
long period of time. The orthodox economist’s viewpoint 
has been concisely summarized by Dr. J. H. Williams, 
professor of economics at Harvard University, who made 
the following comment on the theory of pump priming 
last November: 

“Recovery by means of public spending is supposed to 
have three phases. The first is the actual spending by 
the Government of such and such an amount. The sec- 
ond is the secondary spending of that amount. It is gen- 
erally thought that the multi- 
plier is something between two 
and three. So that if the Gov- 
ernment spends a billion dol- 
lars the total effect of that in 
money terms would be _ be- 
tween two and three billion 
dollars of national income. 


Third Stage 


“And then comes, and this 
is the crux of the matter, what 
is called tertiary spending, the 
effect of the whole process on 
new investment. It is thought 
that by increasing consumer 
incomes, handing out money 
and having it spent and re- 
volving through the system 
business is encouraged to 
finance further capital facilities 


Federal expenditures through Uncle Sam: “Prime, darn ya, prime.” in order to be able to produce 
loans and grants made for pub- Fitzpatrick in The St. Louis Post-Dispatch enough—to satisfy this mount- 
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The FINANCIAL WORLD 


ing wave of demand. That is the 
tertiary stage. When people talk 
about priming the pump they are 
really talking about that. At that 
stage you reach the end result, which 
is private investment. Then the 
thought is that as recovery comes 
along you taper off your public deficits 
from both ends.” 

On the basis of this definition, the 
first pump priming program can not 
be said to have been a success. It 
bogged down in the “tertiary stage ” 
New allotments were not completely 
cut off until last September, but by 
that time private industry had started 
the process of drastically curtailing its 
own commitments, which have de- 
clined steadily ever since. How- 
ever, as Dr. Williams pointed out, 
the theory of pump priming which 
he outlined was probably never 
adopted in its entirety by the New 
Dealers. He stated as his personal 
belief that “it was never adopted on 
theoretical grounds, but that we found 
ourselves faced with a condition and 
rationalized it a good deal, and 
evolved out of it this theoretical justi- 


Why United 


AST week directors of United 
Corporation decided to defer ac- 
tion on the $3 cumulative preference 
stock. The immediate surprise oc- 
casioned by this action was reflected 
in the market, where activity in the 
shares increased and the stock regis- 
tered a decline of around 4 points. 
Little in the nature of a real reason 
for the action could be gained from 
the official explanation. Cryptically 
enough, it was stated that the omis- 
sion was due to “the recent decline 
and fluctuations in the market value 
of securities held in the portfolio.” 
Under the laws of Delaware 
(where United is incorporated) divi- 
dends can be paid only when asset 
value exceeds stated value of capital- 
ization. Thus, on April 1, 1935, the 
preference dividend was delayed, but 
paid soon after, following an advance 
in the stock market. Even though 
the Delaware statutes were not cited 
by the management in the present 
case, it would not be surprising if 
it were subsequently revealed that as- 


fication.” Furthermore, as_ this 
economist and numerous others have 
observed, the timing of the first pro- 
gram was bad. It was slow in getting 
under way, and was continued too 
long. From the theoretical viewpoint, 
at least, the long term effects would 
have been much more beneficial if the 
outpouring of funds had started in 
large volume at an earlier date and 
had been terminated not later than 
June, 1936, when the spending of 
the soldiers’ bonus payments was 
starting. Then, assuming that the 
course of the business cycle had con- 
formed with the historical record, the 
third quarter of 1937 would have 
been the logical time to resume pump 
priming, if Government aid in lessen- 
ing the severity of cyclical fluctuations 
is to be a permanent policy. Instead, 
the curtailment of public works ex- 
penditures coincided with the sharp 
contraction of private industrial 
activity. 
However, it cannot be denied that 
the sums spent in the first program 
had an appreciable although relatively 
short lived effect in the upward swing 


Corp. Omitted Dividends 


set values had fallen below the prefer- 
ence issue’s stated value of $50 per 
share. But another factor enters into 
consideration here. Recently, the 
Securities & Exchange Commission 
forced suspension of common divi- 
dends on Columbia Gas & Electric 
pending an investigation of that com- 
pany’s surplus account. And since 
there has been some mention that 
United’s surplus account may also be 
the subject of an SEC probe, the man- 
agement may be trimming sail in an- 
ticipation. 

However that may be, this fact re- 
mains: United Corporation’s prospec- 
tive 1938 income currently shapes up 
well below a year ago. Adverse divi- 
dend action by two companies whose 
shares bulk large in the United port- 
folio has already been taken; a third 
is possible. Columbia Gas & Electric 
has deferred dividends and Public 
Service of N. j. has reduced to an 
indicated $2 annual rate, from $2.60 
previously paid. United Gas Im- 
provement, with its big stake in Pub- 


of the business cycle which ended 


early in 1937. And, although jt j 


quite possible that the new 
will be less efficacious as a 
logical stimulus, it will inevitay 
produce material direct benefits fy 
numerous lines of business. Then 
are strong indications that the neg 
pump priming will not be subject 
the delays which characterized 
first major spending program. 
though the bill has not yet been 
passed, the executive machinery j 
already well organized ; the Presiden: 
has been holding a series of confer. 
ences with officials of the varioys 
agencies concerned, and the directors 
of the seven PWA regions were 
brought to Washington on June 9 for 
an executive conference to plan the 
details of the proposed new projects 
The PWA is ready to begin the new 
program immediately by drawing ona 
list of over 2,000 applications, already 
approved by its engineering, finance 
and legal divisions, for which no 
funds were available under the old 
program. The President has directed 
(Please turn to page 26) 


lic Service, is the company which 
may reduce its $1 annual payment. 
Based upon what has already been 
distributed by Public Service (and 
assuming continuance of the $2 in- 
dicated rate over balance of the 
year), and taking account of the Co- 
lumbia Gas omission, United’s divi- 
dend income applicable to the % 
preference stock will decline about 62 
cents a share this year. In the March 
quarter, earnings were equivalent to 
85 cents per preference share; for 
the full year 1937, net on this issue 
was equal to $4.30 per share. 

Right now, holders of this issue 
may find it difficult to see anything of 
an encouraging nature in the picture. 
It is entirely possible, however, that 
the dividend was deferred solely be- 
cause of the Delaware dividend re- 
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Psycho 


striction. The last time this hap- 
pened, recovery came rapidly. It 1s 
not too much to expect that the 1935 
experience may be repeated if utility 
shares enjoy any significant market 
improvement. 
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LANNING a portfolio for a long 
term is today an almost hope- 
less task. Yet if care is exerted and 
sufficient attention applied to the 
problem, it may be possible to adapt 
a policy suitable to the present envir- 
onment, and not only to preserve 
capital but with a moderate degree 
of skill and good fortune to enhance 
the value of the portfolio. 


Important Characteristic 


One of the most prominent char- 
acteristics of the post-war economy in 
the United States is the wide and er- 
ratic fluctuations of the business cycle, 
an example of which is so painfully 
evident at present. To this factor 
probably more than any other may be 
attributable the disruption of carefully 
laid securities programs and the de- 
struction of fortunes laboriously 
amassed over many years. It is this 
very element, however, which may be 
exploited to one’s own advantage. 
True, it is only the wisest few who 


are capable of foreseeing with any de- 
gree of consistency the alternating 
swings of the business cycle. But by 
means of judicious planning and the 
exercise of partially mechanical 


checks, it may be possible to mini- 


Part I 


This is the first of a series of 
three articles on the technique 
of portfolio management. The 
second will appear in an early 
issue.—THE Epirors. 


mize losses during the declining 
phases and to more than compensate 
when advances occur. 

Such a program must initially as- 
sume a base from which variations 
can be made dependent upon condi- 
tions. This base constitutes the di- 
vision of.the portfolio between securi- 
ties of a speculative character and 
those of investment merit. Among the 
speculative securities are to be in- 
cluded not only common stocks but 
also those issues which are sensitive 
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Technique 
Portfolio Management 


Post-war economy has 
brought new problems—But 
larger profits can be a result 


By STEPHEN L. JOSEPH and SIDNEY M. RUBIN 


to changes in business conditions such 
as secondary bonds and preferred 
stocks. There are few securities 
completely immune to fluctuations in 
the economic cycle but, in general, a 
large group of high grade bonds and 
some preferred stocks may be placed 
in the investment classification. Of 
course there is a vast number of in- 
termediate issues which are neither 
fish nor fowl. Such secondary bonds 
and preferred stocks generally possess 
neither the enhancement possibilities 
of speculative securities nor the sta- 
bility of prime grades. 


Portfolio Ratios 


With the assets grouped, we are in 
a position to proceed with an orderly 
management program, and as the next 
step, to determine the minimum per- 
centage of the total fund that may be 
held at any tite in issues of invest- 
ment calibre. This ratio may be 
termed the “minimum investment per- 
centage.” Asa case in point we may 
wish to be relatively conservative and 
to set fifty per cent of the total fund 
as the minimum to be placed in high 
grades. That is, when the economic 
tide seems to be at its ebb and secur- 
ity prices hover about what appear 
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to be their lowest levels for the period 
involved, no more than half of the 
funds will be maintained in specula- 
tive issues regardless of their attrac- 
tion. Such a course is predicated on 
the assumption that in the field of se- 
curities, imponderables generally pre- 
vent definitive conclusions. There- 
fore, a minimum margin of safety 
should be maintained except when 
circumstances of a highly unusual 
character necessitate an alteration of 
major importance. 

It also seems desirable to establish 
a “maximum investment percentage,” 
such as seventy-five per cent of the 
total portfolio, in order always to al- 


$100 Million 


URING the long reign of Judge 

Gary as head of Big Steel, earn- 
ings were largely plowed back into 
property account instead of being 
used to retire obligations. When 
Myron Taylor became chairman of 
the finance committee in 1927, U.S. 
Steel’s debt totaled $475 million. In 
1929, $340 million was paid off, re- 
ducing fixed charges by $31 million 
annually. This step has long been ac- 
claimed as one of the smartest moves 
the management ever made; without 
it, the company would have been in 
the red for five years of the last de- 
pression instead of three, and even in 
1936 no earnings could have been 
shown on the common. At the end 
of 1937, working capital would 
theoretically have been $115 million 
instead of $363 million. 


Fixed Charges Up 


Recent issuance of $100 million of 
debentures involves annual payments 
of $3.25 million in interest charges 
and $5 million for sinking fund re- 
quirements. Can it be argued that 
this partial nullification of the savings 
from the 1929 refunding represents 
a backward step? 

To answer this question, we must 
consider the necessity for these new 
funds. At first glance, working capi- 
tal of $363 million appears more than 
generous, but this figure represents 


low some freedom for the purchase of 
speculatives. Of course, if the out- 
look appears pessimistic the entire 
fund may be retained in cash and high 
grades but it seems preferable to have 
some amount earmarked for immedi- 
ate speculative commitment without 
necessitating a change in basic policy. 

With these rule-of-thumb figures 
serving the purpose of a measuring 
rod, it is then essential to determine 
what the immediate percentage distri- 
bution or “basic. division” of the port- 
folio should be. This procedure en- 
tails an implied expression as to the 
status of the business cycle. In other 
words if, after having established a 


Ahead Big Steel Stock 


only about $14 per ton of ingot 
capacity, against $18 for Inland and 
Youngstown, and is almost $80 mil- 
lion lower than at the end of 1929. 
The reduction is due primarily to 
capital expenditures of $563 million 
made during the decade ended last 
year. Thus, the bonds are in effect 
being issued to finance these expendi- 
tures, and to appraise the net effect 
of the addition to fixed charges it be- 
comes necessary to balance this addi- 
tion against the economies resulting 
from the plant improvements. 

The objectives of the construction 
program have been three in number: 
(1) securing a greater degree of 
representation in the light flat-rolled 
products and in alloys; (2) replacing 
plants poorly situated with respect to 
raw materials or markets with other 
facilities centralized around Pitts- 
burgh, Chicago and Birmingham; 
(3) replacing obsolete equipment 
with more modern facilities, particu- 
larly continuous rolling mills for 
sheets, strip and tin plate. It may be 
conceded at once that these objectives 
are well chosen and that the program 
has been beneficial; how much so 
may be seen from a comparison of 
operating results for the last two 
quarters with those of prior periods 
when operations were maintained at 
approximately the same rates. 

In the first quarter of this year, the 
company lost $1.3 million operating 


investment percentage” 

fifty and a “maximum investment per 
centage” of seventy-five, Only six, 
per cent of the funds are COMMitted 
high grades, the judgment is being aj 
vanced that the recovery from the lo 
point of the depression is alread) 
under way but that some distance gj 
intervenes from the level at which th 
peak may be expected. The impo, 
tance of the “basic division” should}, 
emphasized since gauging the moye} 
ments of the business cycle may proy, 
to be a more vital factor than eye, 


the selection of individual securitie 
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To be continued 
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at 32.3 per cent of capacity; in the : 
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fourth quarter of 1933, with opera” | 
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tions at 31 per cent, the deficit was 
ap 
$7.9 million. An even more impres- 
sive comparison can be made between 
the last quarter of 1937, with 40.6 
per cent operations and a $4.6 million 
profit, and the third quarter of 1933, 
in which a loss of $2.7 million was}! 
sustained with plants running at 41 
per cent. Prices, of course, were ma- 
terially higher during the more recent 
periods, but this advantage was large- 
ly if not completely offset by higher 
wages, taxes and raw material costs. 


Future Benefits P 


It should be borne in mind that the 
program has not yet been completed: } - 
about $80 million remained unspent 
at the beginning of this year. Fur- I 
thermore, the company has not .yet} - 
reaped the full benefits from expendi- 
tures already made, since it takes 
many months to get a new rolling 
mill in efficient working order. In 
view of the indicated annual savings 
of $27 million at 30 per cent of ca- 
pacity and $29 million at 40 per cent, 
with the prospect of still greater 
economies when operations reach a 
higher level, it is obvious that the new 
fixed charges will not prove burden- 
some, and that the “dilution” of the 
stockholders’ equity is more apparent 
than real. 
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Stocks Selling Below Working Capital 


NUMBER of listed common together with the property and equip- 
shares, including the fifty in the Ten Issues With High ment can be sy — ag 

accompanying tabulation, are current- . . pany is a poor long term risk. 
Sus ly salling cies than their net liquid Working Capital Plus going concern needs working capital, 
Peta) set value. That is, the net working Earnings Potentialities especially if the business is vulnerable 
capital on a per share basis after cyclical influences. But unless the 
-bducting all bonds, preferred stocks Barber Asphalt company is about to wind up its af- 
40 and any other senior obligation in ad- Columbia Pietares fairs and distribtue its assets, the es- 
Hionp “ition to any dividend arrearage, was, Devoe & Raynolds “A” sential value and importance of a - 
933 according to the latest balance sheet, Electric Storage Battery strong liquid position depend upon its ss 
was ) wore than the market price of the Lee Rubber & Tire productivity. . ce 
common stock. Lima In lean years, a good working 
ai The fact that a stock sells at a dis- “ns — — ‘ , capital position is, of course, a fac- : 
cent from its net liquid asset value Co tor of strength. It enables the com- 
ree. obviously does not of itself mean that ay pany to withstand temporary operat- 
ee the stock is undervalued. The net ing deficits without an impairment of 
ton liquid worth of a company 1s ot course nba oo the capital structure or corporate 
~fonly one of the factors which enter After all, a corporation is in busi- existence. And when the upturn 

into the investment appraisal of the ness to make money. And no mat- does develop, the liquid reserves fre- 

current or prospective attractiveness ter how well heeled financially acom- quently can be promptly employed to . 

of a stock. pany may be, unless the cash reserves accelerate the rate of earnings im- ieee 


wFIFTY STOCKS SELLING BELOW NET WORKING CAPITAL 


yet 7 
di- Working Working Working 
Capital Recent Capital Recent Capital Recent 

Kes STOCK: per Share Price STOCK: per Share Price STOCK: per Share Price 
ing American Agr. Chemical. .$65.33 53 Congress Cigar ........... $13.09 7 Lima Locomotive ........ $32.57 23 
I American Seating ........ 9.69 9 Consolidated Cigar ....... 14.93 6 a rer 39.30 18 

American Sumatra........ 16.97 16 Continental Diamond Fibre 6.57 6 Manhattan Shirt ......... 19.75 10 
gs} American Type Founders. Devoe & Raynolds “A”... 30.56 27 Mohawk Carpet ......... 17.34 12 
Constable ......... Dominion Stores ......... 7 26 5 eer 

weer Asphalt ........... 5.50 > 4 5.6 
Bre. ............ 1549 6 Electric Storage Battery.. 2780 24 National Dept. Stores... W195 
Eureka Vacuum .......... 8.56 4 

Clone 16.97 11 National Enameling ...... 32.87 13 

Belding Heminway ....... 6.32 6 Federal Motor Truck..... 4.50 3 Oliver Farm Equipment.. 32.40 21 . 

Bigelow-Sanford Carpet... 30.23 17 General Cigar ............ 31.85 23 Oppenheim, Collins ...... 9.54 3 pi 
Brunswick-Balke ......... 13.72 7 Great A. & P. Tea....... 51.73 41 28.51 12 
n- § Butler Bros. .............. 12.02 6 Hudson Motor ........... 6.53 6, Pepperell Mfg. ........... 105.65 57 
he TS) Seer 90.50 76 International Silver ...... 24.54 14 Reliable Stores ........... 16.87 7 : 

Century Ribbon Mills..... 14.82 4 Intertype Corp. .......... 18.52 10 19.47 16 
nt Chicago Mail Order....... 11.37 10 Kayser (Julius) .......... 14.75 10 8.11 7 

Chickasha Cotton Oil..... 16.62 13 Te 9.50 4 U. S. Ind. Alcohol........ 25.68 16 
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provement. On the other hand, some 
companies may be facing a readjust- 
ment of the capital structure which 
would involve the creation of addi- 
tional prior obligations. And others 
in a marginal position may need to 
employ surplus reserves to rehabilitate 
property and equipment which would 
involve a drain on liquid resources. 
Consequently the net liquid worth 
of a stock is no certain index of rela- 
tive cheapness in the market. In the 


Better Prospects for Shoe Companies 


Statistical position has improved— 
Higher production schedules indicated 


HOE production in 1937 dropped 
iron a high of 46 million pairs 
in March to a low of some 21 million 
pairs each for November and Decem- 
ber. The monthly average for the 
year was 34.3 million pairs. Never- 
theless the total of 412 million pairs 
was less than one per cent smaller 
than the 1936 record high of 415 mil- 
lion pairs. Production during the 
first quarter of the current year rose 
from 25.5 million pairs in January to 
36.8 million pairs in March making a 
monthly average for that quarter of 
30.8 million pairs, still around 10 
per cent below the monthly average 
for 1937. 


Sales Holding? 


Shoe sales during the first four 
months of 1938 in the Chicago Fed- 
eral Reserve District were reported 
by dealers as only 7 per cent below 
the corresponding four months of 
1937, for which average monthly 
production amounted to over 40 mil- 
lion pairs. The Chicago district is 
cited because it is one of the terri- 
tories hardest hit by the current de- 
pression; reports from independent 
stores in other districts reflect a much 
smaller decline. By keeping produc- 
tion below actual sales (in progress 
since last August), stocks in distribut- 
ing channels early this year had de- 
clined below normal. Hence the 
necessity to step up production rather 
sharply during recent months to satis- 


final analysis, the current or prospec- 
tive earnings trend is the more im- 
portant factor. But when the market 
places a low value on net liquid assets 
and the company is in a position to 
share in any revival of business, the 
attraction of the common shares is 
enhanced. 

Having those factors in mind, the 
accompanying group of ten issues 
has been selected as appearing to pos- 
sess better than average market po- 


fy current demand and_ replenish 
stocks with jobbers and retailers. 

With stocks of high priced raw 
materials now completely worked off, 
the statistical picture from this angle 
also shows material improvement. 
Packers’ heavy native steer hides de- 
clined from a monthly average price 
of 17.2 cents a pound for 1937 to 
14.1 cents in January, 10.9 cents in 
March and a current price of 9.5 
cents. Calfskins and sole leather have 
shown similar declines. 

The supply situation for hides and 
leather is such as to make further 
sharp recessions unlikely; it rather 
indicates more stable conditions, with 
an upward trend commensurate with 
increasing demand resulting from any 
improvements in general business ac- 
tivity. The visible supply of all cattle 
hides and leather (measured in equiv- 
alent of hides) at the end of 1937 
was back to what is considered as 
normal, with about 15.6 million hides 
as compared with 17.6 million at the 
end of 1936 and 18 million a year 
before. 

The secular trend of shoe consump- 
tion usually parallels the inc. ase in 
population. But during periods of 
depression there is a decided shift to 
lower priced shoes and a slower re- 
placement rate. From 1935 to 1937 
the trend was upward, the average 
American using 2.96 pairs in 1935, 
3.15 pairs in 1936 and 3.35 pairs in 
1937 as compared with 2.93 pairs in 
1929. Style changes are largely re- 


tentialities, based upon demonstrate 
earning power and prospects over the 
indeterminate future. They repr, 
sent companies which are in a pos. 
tion to utilize their high per shar 
working capital in a profitable manne 
in periods of generally Satisfactory, 
business; although obviously  speq, 
lative, their attendant risks are yy, 
as great as attach to many equiti«) 
of companies characterized by wit 
earnings swings. 


sponsible for this increase. Currently 
the rate is placed somewhat beloy 
that of 1937. 

The favorable factors in the outlook 
for shoe manufacturers can 
summed up as follows: a) raw ma- 
terials are relatively low as compared 
with the 1937 averages, permitting 
wider profit margins on current pro- 
duction; b) stocks in distributing 
channels are below normal, with 2 
current tendency to produce for pres- 
ent requirements only rather than for 
anticipated demand; c) the supply 
factors in the hide and leather mar- 
kets make for better stability and a 
firmer price structure ; d) retail price: 
have been cut, but so have salaries 
and wages by an average of about 1( 
per cent; e) the Government’s spend: 
ing program should help sales vol- 
ume, especially for lower priced shoes. 


Attractive Stocks 


The leading shoe manufacturers 
equities have been characterized by 
stability of dividend payments, and 
the chief appeal of this group of stocks 
is normally for income purposes. But 
at current deflated price levels, mod- 
erate possibilities for longer term ap- 
preciation also exist. Among the bet: 
ter situated issues which appear suit- 
able for well diversified portfolios 
may be included International Shot 
(recent price, 29), Brown Shot 
(29), Endicott Johnson (38) ané 
Melville Shoe (40). 
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Unique Bond 
for Income and Profit 


U.S. Pipe & Foundry deb. 3%s— 
convertible into common 


ONTRARY to the experience of 

many heavy industry companies 
and particularly those identified with 
the steel industry, United States Pipe 
& Foundry is expected to report a 
profit for the first half of this year 
and should do even better in the final 
six months. Pipe sales are of course 
down, in line with general business 
activity and restricted municipal 
spending for additions and improve- 
ments. But the company has ob- 
tained its share of the available busi- 
ness and should benefit in coming 
months from increased Federal out- 
lays for water works and the like 
which require pipe installation. 

The company normally supplies 
around 50 per cent of the domestic 
pipe requirements and is the leading 
manufacturer of cast iron pipe. The 
increased use of the deLavaud proc- 
ess for centrifugal casting of pipe and 
the concentration of activities in a few 
plants have made for greater efficien- 
cies in recent years, and the company 
is in a strong position to capitalize 
upon increased construction activity 
and public works spending which in- 
volve the use of -pipe. 

The record of U. S. Pipe over the 
past decade has been reasonably good. 
Deficits were sustained in 1932 and 
1933, but the loss in the latter year 
was only $71,000. Common dividends 
have been maintained uninterrupted- 
ly since 1926, and four quarterly pay- 
ments of 50 cents a share each have 
been declared in advance for 1938 
which compares with 1937 distribu- 
tions aggregating $3.00 per share. 
Financial position remains strong; 
net working capital at the end of last 
year amounted to $8.3 million, and 
cash holdings were nearly 1.6 times 
total current liabilities. 

Capitalization is simple, consisting 
of $958.00 funded debt and 695,923 
shares of common stock. The con- 
vertible debenture 314s, due 1946, 
comprise the former item. The bonds 
are currently selling around 107, to 


yield 3.3 per cent net per annum; they 
are, however, convertible into the 
common at $42 per share to May 1, 


1939; at $47 per share thereafter up 
to May 1, 1942, and from that date 
to May 1, 1946, at $52 per share. 
The issue is callable at 102 up to May 
1, 1940; thereafter at a decreasing 
scale. 

With the common selling around 
32, or ten points below the price 
where the conversion privilege starts, 
this feature has no immediate value. 
But considering the prospects for the 
company, its sound financial condi- 
tion and good past record, the call on 
the stock appears to offer considerable 
longer term attraction. And for each 
one point move in the common stock 


—Finfoto 


once the conversion parity is reached, 
the bonds should theoretically advance 
approximately 24 points. The bonds 
sold above 170 last year, and at the 
recent price are at the low for 1938. 
Although not actively traded, because 
of the small floating supply, the issue 
commands a fair market. And for 
the business man who is in a position 
to assume moderate risks, it appears 
reasonably valued for longer term 
holding. 


Harrison Answers Roosevelt 


LTHOUGH we have a new tax 
law, we are not certain whether 
it will remain with us for any length 
of time. The uncertainty was intro- 
duced by the President, who allowed 
it to become a law without affixing his 
signature, because the undistributed 
profits tax and the capital gains tax 
did not exactly square with certain of 
his set principles. Congress was no 
less surprised over this strange atti- 
tude than was the business world, 
having been led to believe that the 
modifications it had made in our tax 
structure were not fundamentally out 
of line with the President’s desires. 
For many months Congress, in an 
earnest effort to iron out its inequali- 
ties, deliberated over what modifica- 
tions would remove all legitimate 
criticism, and finally produced a tax 
bill that met the almost unanimous 
approval of both houses. Throughout 
all this time no word of protest 
emanated from the President though 
that was the proper time to protest. 
But before a small high school at 


11 


Arthurdale, Tennessee, the President 
went out of his way and broadcast 
through the radio his objections 
to the new undistributed profits and 
capital gains taxes. However, he 
made one serious mistake which re- 
vealed he had given little thought to 
his subject when he pointed out that 
these taxes favored the big fellow. 

How much he was in error was 
quickly pointed out by Senator Pat 
Harrison. No one in Congress has 
been a more staunch follower of the 
President than the Senator from Mis- 
sissippi. But even he could not stand 
for his chief’s inaccuracies. Until 
the Congress convenes and declares 
its position on whether the new tax 
law will be amended in accordance 
with the President’s wishes, over the 
present tax law will hang the sword 
of Damocles to keep the business 
world in a state of suspense. Still, it 
is hardly likely as long as Pat Har- 
rison remains in the Senate, that the 
President will have his way without 
a bitter struggle. 
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News and Opinions Listed Stocks| 


Ratings are from THE FINANCIAL WorLp 
Independent Appraisals of Listed Stocks. 
Refer to individual Stock Factographs for 
further vital information and statistical data. 


“Also FW” refers to the last previous 
items in the magazine. Opinions are based 
on data regarded as reliable, but no re. 
sponsibility is assumed for their accuracy, 
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Prices Are as of the Closing, Wednesday, 


American Tobacco joe 

Holdings of the “B” shares should 
be continued, largely for dividend re- 
turn; approx. price, 68 (ann. div , $5: 
yield, 7.39%). Continued improve- 
ment in the monthly rate of sales 
gains this year over last is creditable. 
But shareholders are slated for dis- 
appointment if they expect such in- 
creased volume to result in a com- 
parably higher net, as heavier costs 
and taxes are currently paring profit 
margins. It is significant, however, 
that the sales increase may prove an 
offset and help to maintain net earn- 


ings at around the 1937 level. (Also 
FW, Apr. 20.) 
American Woolen, pfd. Cc 


Despite substantial dividend ar- 
rears, shares continue unattractive ; 
approx. price, 30. Contrary to 1933 
experience, the prospect of large 
scale Government spending has had 
little visible effect on forward buy- 
ing. And after a discouraging (fall 
buying) season, operations are con- 
tinuing in the doldrums. Characteris- 
tically, net and market price have al- 
ways undergone violent fluctuations. 
The company is badly in need of re- 
capitalization. But during recent 
years net has never held at satisfac- 
tory levels long enough to warrant 
such action. 


Armour (IIl.) Cc 

No incentive to disturb existing 
speculative commitments at current 
low levels of about 4. Future divi- 
dend policy will be importantly de- 
termined by the inventory situation 
prevailing over the remaining months 
of the current fiscal year. Demand 
factors remain favorable, but as illus- 
trated by recent operating experience, 
profits depend chiefly on stable prices. 
Thus, while ability of meat prices to 
remain above their 1938 lows is en- 
couraging, this represents only one 
step. Such quotations must be main- 


tained—and accompanied by satisfac- 
tory sales volumes in practically all 
divisions of meat packing. (Also FW, 
May 4.) 


Briggs Manufacturing C+ 

Shares are suitable for continued 
retention as a long term speculation; 
approx. price, 18 (divs. declared so 
far in 1938, 25 cents). Considering 
the official statement which accom- 
panied omission of the March pay- 
ment, declaration of a June dividend 
came as a pleasant surprise. Though 
the plumbing ware division has re- 
cently run at record levels, contribu- 
tion to earnings from this source is 
relatively unimportant. The chances 
are that the management can see prof- 
itable operations in the current quar- 
ter—though net will probably be be- 
low initial quarter results. During 
the last depression, operations re- 
mained in the black in all but one 
year. (Also FW, Mar. 30.) 


Rating Changes 


Subscribers should revise ratings 


according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


American Steel Foundries.C+ to C 
Rail equipment buying poor 

Anaconda Copper B toC+ 
Curtails opera. on poor demand 

Blaw-eKmox C+ to C 


Continued stagnation in con- 
struction 
Campbell, Wyant ........ C+ toC 


Auto parts demand depressed 
Hercules Motors ‘+ to 
Dividend omitted to conserve re- 
sources 
Interchemical preferred. .B+ to B 
Interchemical common ...C+ to C 
Printing trade activity poor 


Interlake Iron ........... C+ toc 
Output drops. Operates at loss 
Marlin-Rockwell ........ B toC+ 


Slack auto output adverse 
Mohawk Carpet C+ to C 
Consumer buying curtailed 
Penney B+toB 
Sales lower: cuts dividend 
Republic Steel 6% pr. pfd..B to C+ 
Republic Steel 6% pfd. ...C+toC 
Omits dividend on poor earnings 
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Congoleum-Nairn 


Continued retention of shares, now ¢ 


around 18, is warranted for specu. 
lation. While some 15 per cent oj 
Congoleum’s output is normally used 
in new construction, this is far from 
being the chief source of demand. A 
large part of its business has to do 
with the equipping or re-equipping of 
existing structures. This factor, 
served to protect volume somewhat. 
As for profit margins, these were 
protected by lower production costs 
—which went to offset reduced prod- 
uct prices. Thus, although business 
ran well below year-ago levels, it was 
possible to operate in the profit col- 
umn in each of the first five months 


of 1938. (Also FW, Mar. 23.) 
Flintkote C+ 


At current levels, around 14, strict- 
ly speculative holdings may be main- 
tained. Holders must appraise this 
commitment on the basis of longer 
range prospects. Capital structure 1s 
simple and financial condition sound; 
diversification and expansion are still 
being carried out. ‘Though foreign 
business ran at a record rate in the 
initial quarter, this was not sufficient 
to offset a sizeable decline in ag- 
gregate net as compared with previous 
year’s levels. Renewal of pump 
priming activities holds favorable im- 
plications for future demand, but the 
most promising development in this 
situation would be a rebirth of gen- 
eral business confidence. ° 


Foster Wheeler Cc 

Speculative potentialities over thie 
longer term suggest maintenance of 
present holdings of shares, now 
around 14. Current indications point 
to a material reduction in second 
quarter net, if any profits at all are 
shown. This is due to the dwindling 
of the so-called “bread and butter” 
business which consists of smaller— 
but regular—orders. Foster’s present 
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operations are based chiefly on large 
orders. While these return a profit, 
they are sporadic and do not assure 
stability of operations. According to 
resent quotations for the shares, 
however, this factor appears to be 


ings (ann. div., $2; yield, 4.7%). For 
the current fiscal year it will not be 
surprising to see McIntyre maintain 
—or possibly better—the favorable 
earnings rate set in the fiscal twelve- 
month ended March 31, last. Con- 


National Cash Register C+ 


At current levels, around 16, re- 
tention of shares is warranted (in- 
dicated ann. div., $1; yield, 6.2%). 
While net in the first three months 
was under comparable 1937 levels, it 


awarded ample recognition. (Also trary to the practice of most com- was sufficient to cover the period’s 
FW, Apr. 6.) panies in the field, McIntyre is quite dividend requirements by a comfor- 
—— conservative in the matter of divi- table margin. A recent sales gain in 
General Electric __B dends. A substantial portion of earn- the company’s eastern territory holds 
— Company's outstanding position ings is retained to develop new prop- promise that the second three months 
suggests longer term ret ention of erties and build up a backlog of mar- will follow the usual seasonal pattern 
shares, now around 34 (divs. declared etable securities. (Also FW, Feb. by showing an improvement over the 
so far this year, 50 cents). As indi- 2) initial quarter. Foreign business 
cated by recent dividend action, (which comprises around 50 per cent 
shareholders may expect future divi- inate ; of total volume) is running ahead of 
= dends to follow closely the trend of oe mi ; Ca year ago. (Also FW, Feb. 16.) 
ecu. | earnings. This is in line with the com- oderate sp aa ative mange may 
t of | pany’s conservative policies whereby be retained pe sified National Supply Cc 
used | an excellent financial position has prox. price, lo. It appears that the Existing speculative holdings 
rom | been consistently maintained. There current slump will have the effect of  powld be continued over the longer 
4 | js little doubt concerning General benefiting operations through speed- joy, « approx. price, 15. With the 
. do} Electric’s ability to withstand the cur- 8, UP of Mississippi flood control supplying of oil drilling equipment 
g of | rent period of business unsettlement. activities. McWilliams already has a representing a major portion of its 
ctor, In the past it has followed each such Government contract for this type of — pysiness, National Supply has been 
hat, | period by scoring a record of progress work but funds have recently been able to keep 1938 operations on the 
ere | greater than ever before. (Also FW, — b With Federal spending right side of the: ledger. Despite 
osts — Mar. 23.) ros to be resumed, however, the stagnation in most industrial lines, 
od- enate recently approved substantial 9) well completions in the United 
less | Loew’s B+ Sood The States are now running only around 
was Shares appear suitable for con- ee ae eRe approval of 5 per cent under 1937 levels. Though 
ol- | tinued retention; prevailing levels, these funds are promising. other activities have lagged some- 
ths | around 41 (paid and declared so far what, longer range outlook remains 
this year, $1). Failure to declare an National Biscuit C+ favorable. (Also FW, Feb. 23.) 
extra dividend at this time was fully Present speculative positions may 
+ | in line with expectations. Though 0¢ held for better liquidating levels; North American _B 
ct- | Loew’s is easily the strongest unit prox. price, 23 (paid and declared As one of the better public utility 
in- § in the motion picture field, earnings 50 far in 1938, 80 cents). ‘Recent units, current holdings should be re- 
his | have felt the effects of reduced con- ‘Market interest in these shares is a tained; approx. price, 19 (divs. paid 
er | sumer incomes. Conservative man- somewhat delayed recognition of the this year, 30 cents). Always a popu- 
is | agement and ability consistently to company’s changed inventory status. lar trading medium, shares have been 
d; | produce quality productions saw Last year, higher ingredient costs heavily turned over in recent weeks. 
ill | Loew’s through the last depression squeezed profit margins, but current- Since no major Federal power proj- 
on 5 in creditable fashion. The continu- ly, the tables have turned. For ex- ects are located in its area, North 
he | ance of these policies speaks well for ample, contrast first quarter results American has little to worry about on 
nt | prospects during the current period with the corresponding 1937 period. this score. The chief concern hinges 
g- | of business uncertainty. (Also FW, While the fall in consumer incomes upon the SEC’s interpretation of the 
is — Mar. 23.) has undoubtedly cut into volume, the ‘exception’? clauses as they affect 
Ip drop in commodity prices is proving non-integrated systems. But insofar 
1 | McIntyre Porcupine Bmore than an offset. And this may as North American is concerned, the 
le Shares, at present prices of about be noted: the second quarter is usually interpretation may be lenient. (Also 
is | 42, appear reasonably valued on the better than the first. (Also FW, Mar. 23.) 
- — basis of current and prospective earn- Mar. 9.) (Please turn to page 24) 
| WEEKLY TRENDS IN FOUR BASIC INDUSTRIES 
A 
— 
f STEEL PRODUCTION RAILROAD CARLOADINGS ELECTRIC POWER PRODUCT’N AUTOMOBILE PRODUCTION 
wee | Thousands Cars | | Millions of Kilowatt Hes Thousands of Cars | | 
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HESAPEAKE & OHIO will 

pay a dividend of 25 cents a 
share on its common stock on July 1 
and it is the present intention of the 
directors to make another payment 
of the same amount on October 1. In 
the two preceding quarters, a 75-cent 
payments were made, and previously 
the stock had been on a regular 
70-cent quarterly basis since October 
of 1933. The long record of stability 
of payments ‘on C. & O. common stock 
tends to emphasize the contrast of 
the most recent dividend action, and 
to suggest that it was brought about 
by an unusual set of circumstances. 


Extraordinary Factors 


Among the factors leading to the 
alteration of dividend policies of long 
standing, not only for C. & O. but 
also for numerous other steady in- 
come producers, the undistributed 
profits tax merits attention. Grant- 
ing that the situation of the holding 
companies dependent upon C. & O. 
has been a major influence in the 
determination of dividend policies, it 
appears doubtful that extra disburse- 
ments would have been made with 
equal liberality in 1936 and 1937 in 
the absence of a penalty tax on re- 
tained income. Cash extras of $l a 
share were paid in December of both 
1936 and 1937, and a stock dividend 
of $2 share in new preference stock 
was distributed in January, 1937. 

It has frequently been observed 
that excessive payments during the 
past two years have tended to ac- 
centuate the swing of the pendulum 
in the other direction in the ensuing 
depression, and the C. & O., despite 
the road’s good financial position, is 
no exception. Because of tax factors 
and other present-day considerations, 
many strongly situated companies in 
other fields of industry have adopted 


Enters New Phase 


Dividend cut reflects 
trade depression—devel- 
oping new traffic sources 


a policy of adjusting dividend pay- 
ments periodically to conform with 
current earnings. The recent general 
trend has been strongly in the direc- 
tion of flexible dividend policies, in 
contrast with efforts in other depres- 
sions to maintain “regular” rates as 
long as possible with due regard for 
the condition of the balance sheet. 

Chesapeake & Ohio has been some- 
what laggard in this respect, in view 
of the fact that payments total- 
ling $1.50 a share have been made 
during the first half of 1938, in the 
face of a sharp slump in earnings. 
(Net earnings for the four months 
ended April 30 amounted to only 37 
cents a share.) However, it appears 
that neither the recent fluctuation in 
dividend payments nor the 1938 earn- 
ings record to date is a fair criterion. 
Unless there should be a further gen- 
eral decline in industrial activity in 
the last half, the road’s 1938 earnings 
should approximate $2 a share, which 
is in line with the indicated total of 
dividends for the current year. 

The severity of the slump in C. & 
O.’s earnings in the current depres- 
sion is especially striking when com- 
parison is made with the road’s record 
in the early 1930s. Earnings were 
maintained at an annual rate of bet- 
ter than $3 a share in each year from 
1930 through 1934, enabling the 
company not only to continue a $2.50 
dividend rate but even to effect an 
increase to a $2.80 basis in the latter 
part of 1933. The contrasting show- 
ing of the current year may be 
ascribed to a number of causes, large- 
ly general in character, of which the 
rapidity and extent of the general 
business decline is outstanding. The 
C. & O.’s total operating revenues 
for 1931 were only a little more than 
20 per cent below 1929; the drop 
from the first four months of 1937 to 
the like period of 1938 was about 28 
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_ figures for the months of January, 


per cent. These ratios conform 
roughly with the indexes of activity 
in the iron and steel industry, which 
typify the heavy industries that cop. 
sume much of the soft coal and 
account for the major part of the 
road’s traffic. The Federal Reserye 
Board’s adjusted index of manufac. 
tures shows an average of 130 for the 
iron and steel industry in 1929, and 
60 for the year 1931. Comparabk 


1937, and March, 1938, are 139 and 
49, a considerably sharper decline. 
Furthermore, it may be recalled 
that the road’s good showing in the 
last major depression was attributable 
in large part to increased operating 
efficiency ; the management’s record in 
reducing operating expenses was out- 
standing. Because of factors beyond 
the management’s control—notably 
the general increase in wages in 1937 
and the rising level of taxes—it has 
been impossible to make an equally 
satisfactory showing in the current 


depression. 


Special Influence 


In addition to general factors, one 
important special influence has had a 
bearing upon C. & O.’s earnings 
record over the past year. Early in 
1937, a group headed by the Kop- 
pers Company acquired working 
control of the Virginian Railway, a 
competitor. As the Koppers Com- 
pany affiliates are large shippers of 
coal, the result has been a substantial 
diversion of traffic from the C. & O. 
to the Virginian. This loss is presum- 
ably permanent. The C. & O. has 
recently taken steps to counterbal- 
ance this diversion by acquiring a 
large interest in the New River Com- 
pany, an important West Virginia 
coal producer. Mines of this com- 
pany jointly served by the two rail- 
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wads produce between 500,000 and 
750,000 tons of coal annually. As- 
suming that this traffic will be 
switched to the C. & O., as appears 
robable, the major part of the loss of 
the Koppers Company business will 
be offset. The C. & O. is also obtain- 
ing new traffic sources by extending 
branch lines in its Pond Fork sub- 
division to serve an area rich in coal 
and timber resources which are now 


ynder development. 
Thus, although it may be said that 


the Chesapeake & Ohio is entering 
an important new phase of its history, 
there is no reason to believe that the 
road’s fortunes have settled into a 
permanent decline. Working capital 
position is strong, and the road’s cash 
holdings appear ample. There is suf- 
ficient basis for the expectation that 
its earnings will be quickly responsive 
to a major change in the broad cyc- 
lical trends of industry and that a 
reasonable measure of general pros- 
perity would witness a return to the 


former regular dividend rate. Al- 
though the market action of the stock 
over the intermediate term will con- 
tinue under the influence of the rate 
of activity reported by the heavy in- 
dustries—which give little promise of 
a sharp up-turn for several months— 
the longer term prospects suggest 
that retention of existing commit-. 
ments would be fully justified. Re- 
cent prices around 23 go far toward 
discounting the relatively unsatisfac- 
tory current level of earnings. 


Investment Aspects 
the Gas Industry 


T HE development and rapid secu- 
lar growth of the natural gas 
industry over the past decade con- 
trasts with the less fortunate experi- 
ences in the manufactured gas field. 
The sequence of events has not been 
unnatural or illogical. The manu- 
factured gas industry has for many 
years depended upon domestic resi- 
dential demand for gas for cooking 
and water heating—a type of service 
which is relatively stable, but which 
offers little growth in excess of the 
normal population increases. 


Gas Trends 


Sales of manufactured gas have 
held well in the past seven years, but 
have shown little recovery since 1933 
and are still under 1929 levels. This 
condition may be partly attributed to 
the increased competition from elec- 
trical appliances which is due to lower 
power rates and to reduced costs of 
electrical equipment for the home. To 
counteract this development, the man- 
ufactured gas industry has improved 
the efficiency of its own appliances, 
but with the result of reducing the 
waste of gas. From the standpoint 
of earnings another adverse factor is 
that the sales of coke, an important 
by-product, have been affected by in- 
creased competition from fuel oil and 
coal. The use of gas for house heat- 
ing has been perhaps the most en- 
couraging trend in the industry and 
one which has considerable long term 
promise. It remains to be demon- 


strated, however, whether rate re- 


ductions already imposed, or special 
concessions which may be necessary 
to accelerate the growth of this de- 
velopment, will materially augment 
profits. 

The natural gas industry, on the 
other hand, has been making steady 
progress. The opening of new sources 
of supply, the construction of pipe 
line systems and the fact that the 
product has a higher heat value than 
manufactured gas are factors re- 
sponsible for the growth of the in- 
dustry. Sales of natural gas reached 
a new record last year, and were 34.3 
per cent above 1929. Sales of manu- 
factured gas for domestic purposes 
other than heating were 23.3 per cent 
under 1929; sales for house heating 
were 235.6 per cent higher, but total 
sales were down 2.9 per cent. In the 
first quarter of this year, manufac- 
tured gas sales were 5.1 per cent 
above the like 1937 period while nat- 
ural gas sales declined 7 per cent. A 
partial explanation for the variation 
in sales trend this year as compared 
with 1937 is the fact that the natural 
gas industry sells a larger part of its 
output to industrial consumers, and 
thus revenues are more closely re- 
lated with cyclical conditions, with 
weather also of significance because 
of the extensive use of the product 
for heating purposes. 

Further progress at a pace geared 
to general industrial activity should 
continue to characterize basic trends 
in the demand for natural gas in com- 
ing years. Net revenues are not, 


however, expected to fully reflect sales 
curves. The industry is confronted 
with increased regulation and is un- 
der pressure to reduce rates. More- 
over, the constant search for addi- 
tional crude oil reserves has led to the 
discovery of many natural gas wells 
whose output is being merchandised 
by other than gas companies. A\l- 
though data concerning the probable 
life of natural gas reserves are 
meagre, no early exhaustion of sup- 
plies is in prospect. 


Striking Contrasts 


In any event, the natural gas in- 
dustry, while subject to the specula- 
tive vicissitudes of all extractive 
fields, harbors far greater possibilities 
for growth than does the manufac- 
tured division. The introduction of 
natural gas into new territories where 
it is to be mixed with the manufac- 
tured product or sold _ separately, 
added to a normal expansion in de- 
mand in areas where the product is 
now being distributed, should be re- 
flected in increased sales. The man- 
ufactured gas industry, however, is 
faced with increased competition from 
the electrical appliances (particularly 
electric stoves), continued pressure 
for lower rates despite inflexible wage 
and tax costs, and lower profit mar- 
gins from coke sales. 

Consequently, the more attractive 
media for participating in the future 
development of the gas industry are 
to be found in the equities of the na- 
tural gas division. 


~~ 

x 


15 
| 
\J 
form 
tivity 
vhich 
| | 
ne 
a 
gs 
in 
Ig 
4 
if 
A 
i 


Valuable for 


Future 


Reference 


| 
No. 505 American Seating Company | No. 546 Continental Motors Corporation} No. 
Duss to Jane 2088 Earnings and Price Range (AMZ) _Farnings and Price Range (CMR) 
Incorporated: New Jersey, 1926, as Amer- 4 é iskioes 20 
all of the stock of American Seating Com- PRICE RANGE reet, Muskegon, Michigan. Pe 10 PRICE RANGE 
ta ths Game state 20 nual meeting: Third Wednesday in January Incor por 
in 1906 to succeed to a business established 10 oo at Richmond, Virginia. Number of stock- 5 pusiness 
in 1899. The company and the corporation $4 holders, about 26,500. onde 
consolidated in 1927 under the present title. $2 Capitalization: Funded debt...... *$974,950 EARNED PER enane ] 81] Oe of 
Office: Grand Rapids, Michigan. Annual 0 Capital stock ($1 par)........ 2,443,552 shs ol pe \ 
meeting: First Wednesday in March. Num- arate $2 emma DEFICIT PER SHARE capital 
ber of stockholders, about 1,200. $4 *RFC loans. so) canite 
Capitalization: Funded debt $1,668,000 1930 "31 ‘32 °34 "35 1937 1930 "31 '32 ‘33 °34 ‘35 ‘36 1937 
Capital stock (no par).......... 221,062 shs Busi Engi d 
usiness: nes an 4 anes ¢ 
Business: A leading factor in the manufacture and distribu- 11% of ‘lk ued anes about Bu 
11% evenues; similar items for tractors, trucks, ete., about hatt: 
tion of seating equipment for schools, churches an sagging 57%; machine products and production parts 20%: Man 
also distributes school supplies. The business is highly sea- ts 20%; and Man 
quarter by far the miscellaneous items such as loud speakers, lighting plants }j2at 
protita Management: Long associated with company. Fi 
anagement: “apabic Financial Position: Weak. Net working capital as of Apri 
Financial Position: Strong. Net working capital as of March October 31, 1937, $420,206: cash, $229.091. Worki : é 
illion: i $342,978. Worki ital CASH, $560,001. orking capital 
31, 1938, $3.8 million; cash items, $342,978. orking capita sits: Sided. task ont f 89.0 | 
tio: 10.4-to-1. Book value of capital stock, $22.06 per share ratio: i-to-i. Sook value of common, $2.04 per share. | 
Dividend Record: Poor. Last payment, 20 cents per share. | 
Dividend Record: Dividends were paid at various rates from en-us to i> 
1926 to 1930; omitted Outlook: Company’s important engine division has been 
Outlook: Ficl d severely depressed in recent years by more thorough integra- } cos 
spending tion on the part of auto makers. Newer lines have longer term mal 
appears re atively lacking in potentialities fo ge potentialities but attainment of impressive earning power js } dit 
Stock i lativ d rather volatile because 
stock is e, rathe Comments: Stock must be regarded as a radical speculation ere 
oating supply © in view of its poor record. 
*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL s : oF CAPITAL 
3 5 ice R ‘iscal Year’s Calendar Year 
Datos ‘None Qu. ended: Jan, 31 Apr. 30 July _ Oct, 31 Total ice Range 
D 0.53 0.91 D651 D086 None T%— % 1932........ *... ¢D$0.4 *... +D$0.83 8%— %& 
D 0.40 D019 1.07 0.1 0.66 None 7%— 2% *... TD 0.69 *... ¢D0.75 1.44 4 —1 193 
D 0.23 0.09 1.18 0.59 1.63 None 21%— 4% *... TD 0.37 D 0.81 25%— % Figg 
1936 0.01 0.10 1.37 1.19 2.67 $2.50 28%—18 7D 0.19 D 0.42 24%— 199 
0.46 0.46 1.43 0.69 + 2.88 1.25 29) — 1% 1936 D$0.02 D 0.02 D$0.02 D 0.20 D 0.26 a4 
D 0.07 =D 0.01 t1i%—1 
- shares 1932-1926; present capitalization thereafter. +After surtax. Bens 1006 
No. 490 Chicago Mail Order Company | No. 499 Erie Railroad Company | | 
Pi 
Earnings and Price Range (CML) Data revised to June 8, 1938 Earnings and Price Range (E) " 
50 
‘ . Incorporated: 1895, New York, as reorgani- 
Data revised to June 8, 1938 ~4 zation of New York, Lake Erie & Western 60 TT Ci 


PRICE RANGE 
Incorporated: 1902, Illinois, as the Chicago 4 
Mail Order & Millinery Co., succeeding 20 
business established in early 1890’s. Pres- 10 


ent title adopted 1906. Office: 511 South ie) 


Paulina St., Chicago, Ill. Annual meeting 
Second Tuesday in February. 

Capitalization: Funded debt........... None 
Capital stock ($5 par).......... 346,181 shs 


Railway, sold under foreclosure. Office: 231 ms 


PRICE RANGE 


State St., Erie, Pa. Annual meeting: Last 30 

Monday in September. Number of stock- 15 o 

holders: 1st preferred, 2,395; 2nd preferred, 0 4 
601; common, 3,914 $2 


Capitalization: Funded debt.. $271,455,387 
*First preferred 4% non cum.. 479,044 shs 
*Second preferred 4% non cum. 158,570 shs 
Common stock ($100 par)..... 1,511,067 shs 


= EARNED PER SHARE 0 
DEFICIT PER SHARE $2 
$4 


1930 ‘31 32 '33 °34 ‘35 1937 


Business: Distributes wearing apparel and style merchan- 
dise, including dry goods, shoes, jewelry, toys and similar 
items. Company specializes in women’s clothing. About 80% 
of its business is done with the rural trade. Sales are almost 
entirely mail order, the only retail store operated being a 
small “outlet” store in the Chicago plant. 

Management: Experienced in its field. 

Financial Position: Satisfactory. Working capital as of De- 
cember 31, 1937, $3.9 million; cash, $601,410; marketable securi- 
ties, $1.4 million. Working capital ratio: 4.3-to-1. Book value 
of stock, $13.80 a share. 

Dividend Record: Irregular payments in each year since 
1929 with exception of 1930 and 1933. (Company deferred ac- 
tion on dividend normally payable June 1, 1938.) 

Gutlook: Although the past operating record has been rela- 
tively satisfactory, future progress will depend not only upon 
the trends of rural purchasing power but also upon manage- 
ment’s ability to offset heavier operating costs and taxes and 
to cope with the keen competition offered by the two leading 
mail order houses. 

Comment: The stock ranks as one of the more speculative in 
the group. 


EARNINGS, DIVIDEND 


RECORD ine PRICE RANGE OF CAPITAL STOCK: 
dec, 


*Half year ended: June 30 31 Year's Total Dividends Price Range 
D$0.78 $1.42 $0.6! None 22 —10 
| 3 pase 0.35 1.67 2.02 $1.00 19 —18% 
0.61 1.72 2.33 2.00 35 —15% 
0.81 2.05 2.86 2.87% 33 %—25% 
5544 0.27 1.23 1.50 1.50 32 —10 


*Dates are approximate. 


*Callable at $100 per share; $100 par. 


Business: One of the four main trunk systems between New 
York and Chicago. Length of lines, 2,284 miles. Lines are 
mostly double-tracked. Has one of the longer routes; hence 
does relatively little passenger business. Extensive mileage in 
the anthracite coal mining districts of Pennsylvania. 

Management: Operated by trustees under Section 77 of the 
Bankruptcy Act since February 14, 1938. 

Financial Position: Weak. Working capital deficit as of 
December 31, 1937, $9.3 million; cash, $4.8 million. Working 
capital ratio, 0.6-to-1. Book value of combined preferred and 
common stocks, $117.43 per share. 

Dividend Record: Poor. Regular payments on first and sec- 
ond preferreds in 1929-30, the first since 1907; $2 paid on first 
preferred in 1931. Nothing since. Nothing ever paid on the 
common stock. 

Outlook: Traffic will continue to reflect the rate of activity 
in the highly industrialized territory served. Although the 
unfavorable outlook for the anthracite coal industry is an ad- 
verse long term earnings factor, cyclical trends and the prob- 
lems faced by the railroads generally are more important. 

Comment: All classes of stock are in a weak statistical posi- 
tion and appear likely to receive drastic treatment in the 
ultimate reorganization of the road. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 
Years ended Dec. 31: 1930 1931 1932 1933 1934 1935 1936 1937 
Earned per share... $1.07 D$2.29 D$3.77 D$1.34 D$2.09 D$2.25 D$0.24 D$1.97 
Price Range: 
63% 39% 11% 25% 24% 14 18% 235% 
I dntessaknadean® 22% 5 2 3% 9% 7% 11 4% 
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Valuable for 


Future 


Reference 


No. 571 Exchange Buffet Corporation No. 539 Fidelity-Phenix Fire Ins. Co. of N. Y. 
is and Price Range (FPX) 
Data revised to June 8, 1938 40 


York, to acquire a 20 Soa 
incorporated : 1913, New 

inally established in 1885. 10 
k City. Annual oO 


hn St., New Yor 
First Wednesday in August. Num- Fiscal year_ends 30 $1 
vy of stockholders, about 920. EARNED PER SHARE 0 
on: Funded debt........... Non $1 
1931 ‘32 ‘33 ‘34 ‘35 ‘36 ‘37 1938 


Business: Operates 20 “Exchange Buffet” restaurants in Man- 
hattan and one in Brooklyn; also four “Windsor Cafeterias” in 
Manhattan. Located chiefly in business districts, the restau- 


seats specialize in noonday service. 
‘6 Management: Has failed to improve earnings picture. 


Financial Position: Unimpressive. Net working capital as of 
April 30, 1937, $176,162; cash, $317,365. Working capital ratio: 
148-to-1. Book value of capital stock, $4.29 per share. 

ividend Record: Payments were uninterrupted from 1913 
1933 at varying rates; none since. 

Outlook: In the face of sharp competition, company has been 
unable to adjust selling prices to compensate for increased 
costs. Further, location of units and character of clientele 
make for a considerable loss in patronage when business con- 
ditions are unfavorable. 

Comment: Shares are relatively inactive; must be consid- 
ered one of the more risky restaurant equities. 

EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Fiscal Calendar 
Year’s Year's 
ended: July 31 = Oct. 31 Jan. 31 Apr. 30 Total Price Range 
$0.11 D$0.27 1933...... D$0.03 D$0.17 D$0.36 11%— 3% 
D016 1934...... D 0.02 D0.09 D 0.50 10%— 3 
D 0.24 =D 0.25 1935 D017 D0O.76 6 2 
D 0.18 0.05 0.13 0.09 0.09 844— 4% 
D 0.05 D 0.12 0.04 0.07 D006 6%— 1% 
1937. D0.10 D 0.08 0.04 on *1%— 1% 
To June 8. 1858. 
548 Federal Light & Traction Company 


Data revised to June 8, 1938 Earnings and Price Range (FLT) 


incorporated: 1910, New York. Office: 70 125 

Pine Street, New York City. Annual meet- 100 

ing: Second Wednesday in March. Number 75 | PRICE RANGE 

of stockholders: preferred, 850; common, 951. So — 

Capitalization: Own funded debt $11, 5,000 oo 

Subsidiary funded debt........ 828,600 Fiscal year ends Sept. 30 $3 
Subsidiary preferred stocks... . 2'610, 040 

Own preferred stock ($6 cum. | $2 
Common stock ($15 par)........524,903 shs 


‘35 


‘3 


*Callable at $110 per share. 

Business: A holding company controlling, through subsid- 
iaries, utility operations in 34 communities in Arkansas, Mis- 
souri, New Mexico, Arizona and Rocky Mountain territory. 
Also owns most of the first preferred and common stock of 
New Brunswick Power Co., operating in St. John, N. B., and 
vicinity. Controlled indirectly by Cities Service Company. Of 
gross revenues about 72% is derived from electricity, 18% from 
gas, 4% from water, and 5% from traction. 

Management: Considered capable and aggressive. 

Financial Position: Net working capital deficit as of Sep- 
tember 30, 1937, $1.6 million (reflecting $1.8 million bank 


loans); cash, $767,453. Working capital ratio: 0.6-to-1. Book 
value of common, $28.05 a share. 
Dividend Record: Preferred dividends, 1910-1914; arrears 


cleared up in 1922, regularly since. Common dividends sus- 
pended in 1933 after eleven successive annual payments; paid 
a special dividend of $1 in 1937. 

Outlook: While the company’s geographically diversified 
operations help to stabilize earnings, they also place this unit 
in an uncertain position due to the terms of the P.U. Act. 
Comment: Preferred stock is of medium grade investment 
quality; common is a speculation. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE oF ¢ COMMON: 


Year's 


Qu. ended: Mar. 81 June 36 Sept.30 Dee. 31 Total Price Range 
48 $0.38 $0.32 $0.26 1.44 0.25 14%— 4% 
0.39 0.37 0.29 0.57 None 11%— 4 

| 0.64 0.48 0.26 0.72 + 2.05 None 2158— 5% 
0.82 0.69 0.33 0.67 + 2.56 None 27%—18% 
0.91 0.41 0.24 0.73 2.26 1.00 715 


“Not reported. For fiseal year ended September 30. tTo June 8, 1938. 


1 
Data revised to June 8, 1938 ey 
Incorporated: 1910, New York, as a con- 50 eR 
solidation of Fidelity Fire Insurance and 25 
Phoenix Insurance Companies. Office: 80 $4 
€ 


Maiden Lane, New York City. 

meeting: First Tuesday in February. 
Capitalization: Funded debt........... None 
Capital stock ($2.50 1,500,000 shs 


Business: One of the leading fire insurance institutions in 
this country. Shares control of the “America Fore” group, 
which constitutes the largest fire insurance group in the world. 
Writes practically every type of insurance except life. About 
79% of the business is in fire risks, 9% in tornado, wind- 
storms, hail, etc., and the remaining 12% is miscellaneous. 

Management: Has had an outstanding record. 

Financial Position: Very strong. Invested assets are well 
distributed, although at end of 1937, over 68% was in pre- 
ferred and common stocks—a rather large proportion.  In- 
dicated liquidating value of stock December 31, 1937, $34.04 
per share. 

Dividend Record: Uninterrupted dividend record since 1910. 
Payments, semi-annuatly; annual rate, $1.60 plus extras. 

Outlook: Large proportion of invested assets in common 
and preferred stocks accelerates the equity trend when the 
security markets are rising, but this leverage factor works 
equally in the opposite direction in a declining stock market. 

Comment: Capital stock is chiefly attractive for income. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Underwriting Investment Total 
Years ended Dee. 31: Profit ncome Income Dividends PriceRange 
rr $0.32 $1.72 $2.04 $1.90 27%— 6 
DGaskaenwieees 1.59 1.41 3.00 1.20 36 —10% 
0.86 1.46 2.32 1.20 3544—23% 
1.89 1.65 3.54 1.35 45%—28% 
0.96 1.76 2.72 * 1,45 49 %—38 
1.08 1.86 2.94 1.80 4554—22% 
*Also paid an §.2306% stock dividend December 28, 1936. fIncluding extra. 
June 8, 1938. 
549 Hamilton Watch Company 
‘ Earnings and Price Range (HMW 
Data revised to June 8, 1938 50 — 2 ( ) 
Incorporated: 1892, Pennsylvania. Office: 40 
Lancaster, Pa. Annual meeting: Second 30 
Tuesday in April. Number of stockholders 20 


(1936): Preferred, 1,163; common, 1,371. 
$4 


Capitalization: Funded debt........... None EARNED PER SHARE 
8 DEFICIT PER SHARE $2 


“Preferred stock (6% cum., $100 
$4 
1930 ‘31 ‘32 ‘33 ‘34 ‘35 ‘36 1937 


stock (no par)......... 386,585 shs 


7 *Redeemable at $105 a share. 


Business: One of the largest American manufacturers of 
quality watches, making a complete line of both pocket and 
wrist watches. Products are sold under the trade names 
“Hamilton” and “Illinois.” Holds interest in electric clock busi- 
ness through stock in General Time Instrument Corp. 

Management: Experienced and well regarded in its field. 

Financial Position: Strong. Working capital as of December 
31, 1937, $4.5 million; cash, $379,000. Working capital ratio: 
3.6-to-1. Book value of common, $5.94 a share. 

Dividend Record: Preferred dividends paid regularly from 
issuance in 1928 through 1931; accumulations cleared up in 
1936. Substantial common payments each year 1916 to 1931, 
when omitted. Resumed in 1937. No fixed rate. 

Outlook: Because of the semi-luxury character of most of 
company’s products, earnings depend upon status of general 
prosperity. Competition from domestic and foreign producers 
is keen. 

Comment: Common stock harbors the risks of all luxury 
specialties; is a rather volatile market performer. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE oF COMMON: 


Year's 
Mar. 31 June30 Sept. 30 Dec. 31 Total Price Range 
he 0.86 None 14%— 615 
re Dee. 06 $0.14 $0. 92 $0.99 1.99 None 32 —14 
eee 0.26 0.60 1.05 0.84 2.75 $2.00 31 —17% 
“Not available. Paid or declared to June 15. tTo June 8. 


(Please turn to page 28) 
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Battle of 
the Giants 


From behind the outward trappings 
of Wall Street, so redolent with an 
atmosphere of serenity, reflecting the 
present solstice of extreme dullness, 
the muffled drums of discontent can 
be faintly detected. What we hear is 
the rumbling of a oncoming battle be- 
tween financial giants. On one side 
of the opposing forces is the House 
of Morgan, and on other side is ar- 
raigned the majority of the prominent 
underwriting houses. It is not the 
first time this has happened. More 
than ten years ago a similar struggle 
occurred when the rich plum, the 
financing of the Dodge Brothers Mo- 
tors, slipped through the hands of the 
house on the corner. Then it was 
thought that the Morgan prestige was 
on the wane, but this impression 
proved an illusion. On the other 
hand recent developments have given 
its rivals new hope of a better oppor- 
tunity to take its financial crown. 

The Richard Whitney failure, 
which in the opinion of the House of 
Morgan’s competitors has dimmed its 
reputation with the public, has given 
them renewed hope. Although the 
Morgans themselves are no longer in 
the underwriting business, their off- 
spring begotten out of the banking 
law segregating banks from invest- 
ment affiliates, Morgan Stanley & 
Company, has had the cream of all 
the new offerings, and that has not 
created any too good feeling among 
the other large and important under- 
writing concerns. So far as the dis- 
interested spectators are concerned, it 
cannot be detected that the battle is 
making any impression on the stoic 
exterior of the Morgan house. It 
shows itself indifferent to these stil- 
letto thrusts of criticism—as indiffer- 
ent as was its principal partner, 
Thomas W. Lamont, when he stated 
he felt it was not his place to inform 
the Stock Exchange of Whitney’s 
wrong doings when asked that 
pointed question. Probably like the 


king who thinks he can do no wrong, 
the Morgan menage feels itself too 
well intrenched to be disturbed. 


Will Scandals 
Never End? 


Hardly had the Whitney scandal 
blown itself out then another had 
raised its ugly head, reminding us 
again that honesty cannot be legally 
fastened on the human structure. We 
still need more prisons to house the 
human derelicts who impose their 
misdoings on society. The financial 
community is no more free from these 
malefactors than is any other sector 
of our society. 

The newest scandal whose stench 
is not fully exposed is one involving 
several investment trusts and until it 
is cleared away other trusts whose 
affairs have been honestly managed 
cannot fully escape the effects of the 
ill smelling revelations that have al- 
ready become known and of which 
there are more to follow. From what 
is brought to light in the investiga- 
tion and law suits charging fraud that 
have been instituted against the three 
investment trusts now under fire, the 
Securities & Exchange Commission 
expects to secure enough facts upon 
which can be based stringent regula- 
tions to guard the public against 
repetition of similar wrong doings. 

But whatever form such rules may 
take, they cannot be made fool proof. 
Thieves and crooks will still evade 
them though conscious that in the 
end their crimes will doubtless catch 
up with them. The best protection 
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the individual has from falling into 
their net is eternal watchfulness and 
sense enough to make a thorough in- 
vestigation before parting with his 
capital What makes these latest 
scandals more poignant is that their 
victims were not drawn from well- 
posted investors, but from the little 
fellows who thought they were buying 
superior judgment when they pur- 
chased investment trust certificates. 


Needless 
High Cost 


As they contemplate what it costs 
today to do any financing of impor- 
tance, underwriting bankers and cor- 
porations must be deeply impressed 
with the de luxe expenses to which 
they are put. Take the case of U.S. 
Steel’s debenture flotation as an ex- 
ample. Before the company was 
ready to present it to the public, it 
had to dip into its treasury for $629,- 
000 to cover all the costs of registra- 
tion with the Securities & Exchange 
Commission. It will be agreed that 
this was a heavy cost, and much of 
this expense was unnecessary. It did 
not add an iota to the protection of 
investors for whom the information 
was primarily intended. A _ simpler 
form, costing but a tithe of what Steel 
had to pay, would have served the 
same purpose. Few investors, any- 
way, have the inclination or the time 
to spare to pore through voluminous 
prospectuses. 

The lion’s share of these costs flows 
principally into the pockets of lawyers 
and printers. It is they who are the 
chief beneficiaries of the complicated 
registration regulations. These need- 
lessly excessive costs only add to the 
expense of financing and are eventu- 
ally passed on to the investors them- 
selves. There is room for considerable 
modification without depriving any 
one of the protection the SEC is sup- 
posed to provide by having filed with 
it essential facts concerning security 
offerings. 
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The Technical Position 
of the Market 


The stock mar- 
Secondary Trend ket, technically, 
is in an indeterminate position as far 
as the minor trend is concerned; the 
intermediate trend is still down. 
Rallies from the 107.74 level (March 
31) of the industrial averages to the 
113-114 area have been of normal 
proportions and duration, retracing 
approximately 50 per cent of the pre- 
ceding down swing. And the ability 
of the market to hold above the re- 
sistance point around 105 may be re- 
garded as only negatively encourag- 
ing. 

Pending the movement of the mar- 
ket from its immediate trading range, 
the averages must be considered as 
on the defensive. The double bottom 
of the industrials on May 27 and 31 
forecast a minor reversal of the trend 
but until the May 9 highs of 119.43 
and 23.50 for the industrials and rails, 
respectively, are decisively penetrated, 
the implications will be that the down 
trend is continuing. If stocks “saucer 
out” in this area for several weeks, 
with the pattern suggestive of a side- 
ways move, a more cheerful picture 
will be presented. Until then, tech- 
ricians will be dubious of the rally. 


negative, with any balance slightly in 
favor of higher prices. Trading is 
ioo dull to attach any great signifi- 
cance to this factor, although since 
the turn of the month, hourly vol- 
ume has been a bit larger when the 
market was rallying. 

The recent action of the commodity 
markets provides some encourage- 
ment. Dow-Jones futures index ral- 
lied for six consecutive days (up to 
this writing) in the period between 
June 1 and 8, the best performance 
turned in by the index in several 
months. The rally follows a period 
of six consecutive daily declines dur- 
ing which the index dropped from 
46.83 on May 21 to 45.03 on May 
31; the rally has carried the averages 
back to 46.11. From May 13 to 31, 
the index declined in twelve trading 
days and rallied in only one day, and 
then the recovery was .08 points. 

Moody’s spot index has also been 
somewhat stronger. This average 
declined from 137.8 on May 13 to 
130.1 on June 1, with only two days 
of minor rallies. Since June 1, how- 
ever, the index has climbed back to 
131.8, which is not a sharp recovery 
considering the extent of the previous 


Volume indications are chiefly move; but the rally has lasted six 
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BUILD YOUR 
OWN FUTURE 


David Seabury 


This is mot just another "success" 
book. In fact the author expresses 
his contempt for such books in 
general. He is not a visionary, 
but a practical student of the 
fundamental psychology under- 
lying individual success. Mr. Sea- 
bury recognizes the problems, the 
worry, the tension of economic 
pressure, the threats of war, the 
dangers of financial collapse. In 
simple language you are shown 
how, confronted even by the 
worst of difficulties YOU CAN 
REORGANIZE YOUR LIFE AND 
DIRECT YOUR MIND SO THAT 
YOU CAN ACHIEVE A VIC- 
TORIOUS POISE. 


314 Pages—$2.50 Postpaid 


Guenther Publishing Corporation 
21 West Street, New York 


Odd Lots—100 Share Lots 


We will co-operate with conservative 
investors dealing in Odd Lots of securi- 
ties listed on the New York Stock 
Exchange. 


A copy of our booklet which explains the 
many advantages of Odd Lot trading will 
be sent to any one interested. 


Ask for F.W. 807 


ohn Muir& 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 


MARKET TERMS 


And trading practice clearly explained in 
a helpful booklet sent free on request. 


Ask for booklet K-6 
Same care given to large or small orders. 


Established 1907 
Members New York Stock Exchange 
52 Broadway New York 


Stocks - Bonds — Commodities 


Folder ‘‘F’’ explaining margin requirements, commis- 
sion charges and trading units furnished on request. 
ash or Margin Accounts in Full or Odd Lots 


J. A. Acosta & Co. 


Members New York Stock Exchange 
and Other Leading Exchanges 
60 BEAVER STREET NEW YORK 
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trading days, and is of the character 
of a favorable “straw.” In view of 
the discouraging trend of commodity 
prices since March, which has only 
recently been interrupted, the action 
of stocks has been reasonably satis- 
factory. Continuance of the better 
price tone for staples might well 
herald the approaching end of the 
bear market. 

Most bond averages have moved in 
general conformity with stocks. Dow- 
Jones averages of forty bonds made 
the low of the last move on May 31 
at 85.70, which was, however, more 
than two points above the yearly low 
of 83.39 on March 31. Greatest 
trading interest in the bond market 
still is in the Government section, 
with special strength in the shorter 
maturities. Eventually, the efforts of 
the Treasury to cheapen credit should 
be felt in the entire bond list. But 
thus far the bond averages have failed 
to show any sustained price improve- 
ment and, in fact, since the turn of 
the month have been making only 
modest progress. 


There are as yet 
no technical evi- 
dences that the main trend has turned, 
or is in process of turning upward. 
A rally on volume through 119-121 
and 23-24 areas of the industrials and 
rails with the subsequent decline of 
moderate duration and with sharply 
reduced volume would be the most 
heartening sign in more than a year. 
Such a pattern, if followed by the 
familiar upward zigzag movements of 
both averages in gear, would imply 
that the main trend was turning up- 
ward. It can be argued that the 
trader who defers his commitments 
until the market is quite a number 
of points higher than it is today loses 
the opportunity of making his pur- 
chases at or near the bottom of the 
decline. Obviously that contention is 
true; and even though we witness a 
reversal of the main trend over the 
next three or four months through 
the action of the averages, technical 
theory does not indicate conclusively 
how long or how far the upward 
movement will last. From experience, 
however, one learns that when the 
major movement has been instituted 
definitely, the trend persists long 
enough so that worthwhile profits ac- 
crue to the patient, justifying the 


Primary Trend 


policy of conservatism when the in- 
termediate or major movements are 
not clearly defined or are still point- 
ing to lower levels.—Written, June 8. 


Vol. 69, No. 24 


Bond Market Digest 


HE Treasury’s June financing 

program provided a fillip for the 
high grade bond market, but price 
changes were insignificant and the 
turn-over in this division, as in other 
sections of the list, was exceptionally 
small. Last Monday’s volume on the 
New York Stock Exchange was the 
smallest since March, 1918. Several 
prominent railroad bonds sank to new 
lows. Special factors such as redemp- 
tion calls accounted for most of the 
scattered gains in other groups. 


Centarl Power first 5s 


Central Power Company first 5s, 
1957, as well as the mortgage bonds 
of several other electric utility com- 
panies located in Nebraska (North- 
western Public Service, Southern 
Nebraska Power, Western Public 
Service) are currently selling at large 
discounts despite good ratios of fixed 
charge coverage in recent years. 
Most of the bonds in this group, in- 
cluding the Central Power 5s, recent- 
ly quoted at 79, appear to merit re- 
tention on a semi-speculative basis. 
The uncertainties created by the de- 
velopment of the state power districts, 
or “little TVAs,” with the aid of 
PWA funds apparently account in 
large part for the price levels at which 
these bonds are quoted. Negotiations 
are being carried on for the purchase 
of the properties of Central Power 
and nine other private companies by 
the state power districts, and if the 
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details of financing can be arranged 
(including a necessary change in the 
indenture of the PWA loans), it ap- 
pears that the prices to be paid will 
at least cover the face amount of their 
outstanding funded debts. However, 
until the prospects for such sales are 
more definitely crystallized, the al- 
ternative possibility of subsidized 
competition may continue as a de- 
pressing factor in the market for the 
bonds of the private companies. For 
the 12 months ended March 31, 1938, 
Central Power’s earnings covered 
fixed charges 1.64 times, as against 
1.47 times in the preceding 12 months. 


Southern Pacific Bonds 


Heavy bank and RFC borrowings 
in the current year have weakened the 
statistical position of the junior 
obligations of the Southern Pacific, 
which will occupy a speculative posi- 


BOND 


REDEMPTIONS 


AND CALLS 


Redemption 


Issue Amount Date 
Aluminium, Ltd. 5s, 1948. $176,000 July = 1.738 
American Institute of Laun- 

dering Inc. Ist serial 6s, 

Entire April 1,’38 
Bear Valley Mutual Water 

Broadway & 38th Street 

Corp. (New York) Ist 7s, 

37,500 July 1,°38 

= Daily News Inc. 5s 
167,400 July 1,°38 
Daily News Print- 
ing Co. Ist serial 5s...... Entire July = 1,°38 
Chicago Daily News Print 
ing Co. general mtge serial 
Entire July 1,’38 
Connecticut Co. Ist & 
gen. 19,000 July  1,'38 
Credit Foncier Franco-Cana- 
dian 4%s, 1956.......... Entire July = 1,°38 
Dallas Gas Co. Ist 6s, 1941. 15,000 July 1,'38 
Denver Tramway Corp. Ist 
consol. coll. tr. 6s, 1943.. Entire July 1,’38 
Farrel-Birmingham Co., Inc., 
subordinated 5s, 1942.... Entire July 1,738 
Houston Oil Co. of Texas 
secd. ser. A 5%s, 1940.. 332,000 Aug. 1,°38 
Indianapolis Joint Stock Land 
— k of Indianapolis 4%s, 

Entire July  1,’38 

Kansas City Gas Co., Ist 5s, 

aimee Consolidated Coke Co. 
10,000 July 1,°38 


Redemption 


Issue Amount Date 
Lawrence Gas & Electric Co. 
Ret 1000... Entire Aug. 1,'38 
Middle States Telephone Co. 
of Ill. Ist A 6s, 1947..... “ Entire July 1,'38 
Olympic Building (San Fran- 
cisco) Ist 6%%s, 1942..... Entire 1,'38 
1400 Lake Shore Drive Corp. 
(Chicago) Ist 6s, 1918.... $28,000 July 1,°38 
1426 Woodward Ave. Corp. 
(Detroit) extd. Ist Ishld. 
Paducah & Illinois Railroad 
Co, Set 140,000 July 1,'38 
Pittsburgh Gage & Supply 
20,000 July 1,38 
St. Joseph Stock Yards (Co. 
San Antonio Gas & Electric 
Entire Sept. 1,'38 
San Antonio Public Service 
Co. lst & ref. Ser. A 6s, 
Entire Jan. 1,'39 
San Antonio Public Service 
Co. Ist & ref. B 5s, 1958. Entire Aug. 1,'38 
San Antonio Traction Co. 1st 
Underwriters Building 
(New York) Ist 5%s, 1950 25,000 July 1,°38 
United States Cold Storage 
Co. (Kansas City, Mo.) 
ba Disinfecting Co. 1st 6s, 
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tion until the trend of earnings im- 
proves. But since the possibilities 
jor ultimate recovery appear reason- 
ably favorable, and current prices 
(around 37 for the 4%s) appear to 
discount the unfavorable factors in 
the immediate situation quite liberally, 
retention of holdings seems justified. 
Because of the substantial net operat- 
ing loss in the first quarter, a sizeable 
deficit for the full year 1938 is in- 
evitable. Assuming that the company 
should realize net operating income ‘n 
the last three-quarters of the year 
equal to that of the like period of 
1937, and receive the same amount 
of non-operating income, the full year’s 
deficit after payment of fixed charges 
would total over $7 million.  Al- 
though this is admittedly a not very 
encouraging prospect, there is no 
present indication that the road will 
encounter any serious financial dif- 
ficulties. The proceeds of recent bank 
and RFC loans, together with pros- 
pective operating receipts during the 
last half, should suffice to cover all 
obligations maturing through Decem- 
her 31. However, if it should prove 
desirable to effect further borrowings, 
the company has ample collateral, ac- 
ceptable as loan security and currently 
free of any lien or pledge. The pos'- 
tion of the road’s bonds over the 
longer term will depend upon gen- 
eral factors affecting railroad credit 
as well as individual influences. 
Business prospects in important sec- 
tions of the vast territory served by 
this rail system appear considerably 
better than average. 


Tennessee Public Service 5s 


As bondholders appear fairly well 
assured of an eventual return of 
principal greater than current quota- 
tions around 93 per cent of par value, 
maintenance of positions is advised. 
At the annual meeting of National 
Power & Light, parent holding com- 
pany for Tennessee Public Service 
and other subsidiaries, the president 
indicated that the owners of the first 
and refunding mortgage 5s would he 
offered 96% as their share of the 
proceeds of the sale of Knoxville 
properties to the city and the TVA. 
He stated that, since the bonds were 
originally sold at 96%, the bondhold- 
ers should be willing to settle for the 
actual amount of principal invested. 
Although many present holders 


doubtless acquired their bonds in the 
open market at much lower figures, 
it remains to be seen whether all of 
these investors will be willing to fore- 


| Economic Comment: 


| INFLATION’S BEARING ON 
22 
AMERICAN INDUSTRIES 


Our third series of “Economic Comment” is a 


tabulation of brief Studies of all leading U. S. 
industries in which we comment on the logical 


effect of a Credit Inflation on equity securities 
representing these industries. It should be of inter- 


est to security holders who contemplate Changes in 
Portfolios consistent with Inflation Influences. 


Pamphlet will be sent to individual investors 
and financial institutions on written request. 


JACKSON Bros., BOESEL & Co. 


Members New York Stock Exchange 


26 Broadway 


New York, N. Y. 


go their legal claims for the stipulated 
redemption price of 104. In the 
negotiations for the sale of the proper- 
ties in 1934—which fell through be- 
cause of litigation instituted by 
minority preferred stockholders—an 
offer of 9614 was made to bondhold- 


ers. However, the price basis recent- 
ly agreed upon by the holding com- 
pany and negotiators for the city and 
the TVA represents a material ad- 
vance over that of 1934, a fact which 
may influence the viewpoint of some 
of the owners of the bonds. 


Doctor Douglas’ Diagnosis 


HE diagnosis presented recently 
by William O. Douglas, Chair- 
man of the Securities & Exchange 
Commission, concerning the inability 
of the utility industry to raise capital 
through equity financing, has raised 
considerable difference of opinion. 
After thoroughly looking over his 
patient he has come to the conclusion 
that accumulated dividends on the 
preferred shares of many of the utili- 
ties stand in the way of new financing 
and explains that the reason for this 
is an excessive capital structure. He 
holds that this situation needs first to 
be remedied and the healing process 
conducted in such a way as to pro- 
duce the minimum of disturbance. 
The doctor’s conclusions are too 
general to be accepted as indisputable 
facts. In some cases they will apply, 
but not in all instances. One notable 
example—Commonwealth & Southern 
—shows that they can earn their pre- 
ferred dividends under normal condi- 
tions, and even so far in this depres- 


sion many companies have covered 
these charges with something to spare 
for the common stock. But they are 
not paying the full dividends, feeling 
that the present uncertainties demand 
holding on to their cash so as to 
place them in a position to finance 
their urgent improvements. 

Some of the other ills Douglas 
failed to touch upon in his diagnosis 
are the increased taxes that have been 
imposed on utilities and their higher 
wage payments, burdens which have 
been further accentuated by rate re- 
ductions. 

Were these conditions ameliorated, 
many of the utilities now backward 
in the payment of preferred dividends 
could comfortably resume them. What 
the Doctor will discover when he 
starts on his work of reconstructing 
the utility industry, to which task he 
has been assigned, is that the patient 
has a very strong constitution and 
could quickly respond to any sensible 
treatment. 
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What's Ahead 
FOR THESE STOCKS 


lis-Chalm. Douglas Aircr. 
a Cop. Amer. Loco. 
Amer. Bk. Note Montg’y Ward 


Corn Prod. R. Int’l Nickel 
Crown Cork &S. Union Carbide 
Caterpillar Tr. Chic. Pn. Tool 
Ingersoll-R. Amer. Steel F’s 


General Amer. Transp. 


EAD UNITED OPINION ,at- 

ings on these active issues in 
current Bulletin, showing which 
of the above stocks are most 
favored. 


Send for Bulletin FW-37 FREE! 
UNITED BUSINESS SERVICE 


210 Newbury St Ne Boston, Mass. 


NEW 
DECLINE 
AHEAD? 


Will the bear market now enter its 
third phase or are stocks a buy? A 
change of trend is indicated this 
month and to prepare you for it we 
will send our current Bulletin, and 
several recent issues, on receipt of 
15c in stamps to help cover mailing 
costs. 


STOCK TREND 
SERVICE, Inc. 


DEPARTMENT A 
New 


HUNTER, 


NAME AND 
BUYING PRICE 
FREE 


EARNING RATIO 15 TIMES GREATER 


THAN AMERICAN TEL. & TEL.—This great 
mining stock has a remarkable earning record. 
Net earnings from 1932 to 1937 inclusive total 
$51,372,256—diividend disbursements $46,000,000— 
present yield 844%; dividends paid continuously 
since 1918. Remarkable bargain—definite invest- 
ment calibre. 
Ask for Report No. 263-A 


¥ 2¢ FENWAY BOSTON, Mass. 4 


BUSINESS 
RECOVERY 
NOW AHEAD? 


Send for Bulletin FWJ-15 FREE 


American Institute of Finance 
137 Newbury St., Boston, Mass. 


NOTE that American Radiator is start- 

ing a national drive to sell air-condition- 
ing systems to small home owners— 
featured will be the “Arco” attic fan which 
will cool a six room house for a few cents 
per day. Competition is becoming 
keener in the toothpaste field, with Procter 
& Gamble ready to exploit its new dentri- 
fice—following that Lambert Company will 
offer an improved “Listerine” toothpaste, 
supercharged with “Luster-Foam.” . 
Is the Big Apple craze reaching its nth 
degree in Hollywood ?—IWVarner Bros. Pic- 
tures is preparing to do a film feature 
on the life story of William Tell... . 
Studebaker is appealing to the artistic 
tastes of the farmers with its new “Coupe- 
Express” —this model is %-pleasure 
car and %-truck, combining the com- 
fort of the former with the utility 
of the latter. L. C. Smith & 
Corona may be the first in its industry to 
offer a typewriter housed in a plastic case 
—the advantages include: light weight, 
sound-proofing and corrosion resistant 
qualities. . . . The new dining cars de- 
signed and built by American Car & 
Foundry for Missouri-Kansas-Texas Rail- 
road are extensively insulated and heavily 
carpeted with sponge-rubber pads—the idea 
seems to be to silence both the diners and 
the dinners. .. . 


P ROGRESS is being made by Westing- 
house Electric on its new “Sterilamps” 
which combine illumination with germ- 
killing properties—the basis of the lamp 
is an ultra-violet tube. . . . Mengel Com- 
pany expands in the toy field with a line 
of plywood rocking boats for children— 
this may pave the way for the addition 
of- other juvenile novelties before the 
Christmas season opens. ... A new low 
in electric shaver prices seems to have been 
reached by Monarch Machine—its new 
“Pickwick” model will retail for $2.98 and 
carry a one-year’s guarantee. . . . More 
may soon be heard of International Tele- 
vision Radio, said to be the first strictly 
television enterprise to complete a registra- 
tion with the SEC—funds raised from the 
sale of stock will be utilized for building 
home _televisors. Hinde & Dauch 


Paper, as a manufacturer of corrugated 
fibre board for cartons, is finding new uses 
for this inexpensive material—first it was 
used for packing in electric refrigerators, 


New-Business Brevities 
By A. Weston Smith, Jr. 


but now it is becoming an insulator j 
small home construction. . . . It begins 
look as though Radio-Keith-Orpheum wi 
do as well abroad with “Snow White anj 
the Seven Dwarfs” as it has done in th 
U.S.—this first full-length Disney cartoo, 
feature is now being dubbed in seve 
languages, including the Arabic. . . . Wayy 
Pump, which awhile ago glorified the 
gas station pump, now turns its attentig 
to streamlining the air compressor—j 
other words the free air will be ait. 
streamed. . . . United Air Lines will in. 
crease its scheduled operations to 1.5 mil. 
lion miles per month when its summe 
timetable becomes effective—a fleet of 5 
twin-engined transports, the largest num. 
ber in its history, will be in service. .,, 


broadcast of the coming worlif 
heavy-weight prize fight, between Lou 
and Schmeling on June 22, will be under 
the sponsorship of General Motors’ “Buick’ 
division—plans call for the largest chain of 
stations ever hooked up for anything but 
a fireside talk. . . . Rumors suggest that 
the expansion of Beatrice Creamery into 
allied fields will include quick-frozen food 
—this may mean the frosting of fruits, 
vegetables and meats. . . . “Selectric” i 
the new tradename adopted by Crane Com- 
pany for its improved electric water heater 
—the name is derived from the fact that 
the appliance is automatically selective. 
. . . Goodyear Tire is applying its “Plio- 
lite” rubber derivative to many types 
wrapping paper to render them moisture: 
proof—when utilized for wrapping foods, 
it is tasteless, odorless and imparts a high 
gloss to the paper. . . . There have bee 
eye-glasses for many purposes, but next 
comes the “Aqua-Gog”—this is the new 
swimming goggle, designed to keep the eyes 
dry under water, that has been perfected 
by American Spectacle Company. 
Next month will mark the entrance d 
Stewart-Warner into the manufacture 4 
gas stoves for the first time—up to now 
the company’s household equipment line has 
included only radios and refrigerators. . . 
“Nil” has been a financial term, meaning 
“nothing,” for years, but now it has been 
adopted as the tradename for a new deo 
dorant cream to be produced by Hirsch 
Laboratories—it may become somewhat 
misleading when “Nil” appears in a finat- 
cial statement after this. 
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Week’s New 
of the Week’s News OF STOCK MARKET 
ASED on the theory that every cause eventually on 
produces its natural effect, THe FrnANcIAL 
publishes an epitome of the week’s important develop- 
ments in order that the reader may note the forces cur- plus the now famous “60 RULES FOR 
rently bearing on commerce, industry and finance. The TRADERS AND INVESTORS”, about 
form of presentation is designed to encourage rapid us—now 
appraisal of the highlights which will ultimately be re- 
flected in the fundamental economic trend. While his- S 
ator i torical record has necessarily been considered as an im- RAGCTLY the come co the 
gins ty portant factor, the opinion contained in the summary is vertised in the N.Y. Times, | 
dominantly based on future probabilities. World, ete., this 230-page “book, je now off the 
an presses in an improved, N edition—at just $1. 
in the Positive Adverse weather a factor... ng 
of the costly features had to be eliminated, suc! 
Cartoon Capital Markets: U. S. Steel but diminished consumer in- as leather binder, index and charts—yet the text 
seven debentures get enthusiastic re- Comes the chief cause. and type remain the same as in the $7.50 edition. 
im- Contains the insider’s knowledge you need 
Wayne ception . . . number of im Automobile Industry: Produc- to increase profits by cutting th losses 
ed the portant companies weighing tion drops sharply... Memori- All 
signs point to early renewal of market activity. 
‘tentior financing. . Stagnation of a] Day holiday distorts com- NOW is the time to prepare for the profits possible only 
investment funds seen break- parison somewhat .. . but in on 
; ing. tren still defini ™ PROFITABLE investment and trading. 
: earn to make your own decisions. ubstitute 
rill in. Carloadings: Revenue freight — . . . Sales continue to KNOWING for guessing WHAT and WHEN and 
5 mil. loadings rise 3 per cent from If = 
ammer Electric Output: Production MARKET SUCCESS” will do you little good. 
of 5 increases ... slight uptrend in of electric energy 5.8 per cent If you are willing to study and practice the con- 
nun. evidence over past few weeks. under preceding week. : crete methods which bring stock market success, 
of Agriculture reduces sugar . Writing to the author, THE nationally known 
quotas ... United States con- y account for the dif- tis 
decision follows urgent ap- Business Indexes: Slope lower os of the most outspoken discussions of 
peals from the industry .. . _ Pasther factory shutdowns / stock’ trading.""—THE FINANCIAL WORLD. 
i i 1 think ‘The Pillars’ is without 
more closely inline "will pump priming tunds seen 
a ng funds seen 
“if i to achi in th 
help sugar prices. should prove a partial offset / “it, he must seing tn, achieve sucess ‘bitter 
Louis Chairman Douglas assures 
says 
ander Stock Exchange that SEC Neutr critic and “business analyst. 
uick” “crack-downs” are over. . . a ; 7 Limited at this price to 5,000 copies, better not 
: Announces formation of Adjournment: Looks like mid- wait. Pin a dollar bill, check or money order to 
in of * June now Possible revival this coupon, mail to us, and ‘The Seven Pillars” 
r but round table group for solution . mere eae will reach you postpaid to begin helping you to 
of common problems... . fail legislation could delay GREATER PROFITS AND FEWER LOSSES. 
that Gives Wall Street a much- 5¢SS!0n further .. . but Wash- Money returned if not satisfied. 
into needed ray of hope.... Bonds i™8ton situation always SEND ONLY $] 
‘ods up; utilities, industrials in the Changes rapidly ...often over- Seamans-Blake, Inc., Publishers, r 
“tits, Wath Stocks recover, in- night cannot be too sure 295 Madison Ave,,” Dept. 32, fs 
is dustrials lead gains... . Vol- amy time. New York, N. 
“om ume of security trading dull. Monopolies: Funds for Senate ¥ I enclose $1. Send my copy to: : v 
ater Commodities: Commodity investigation voted . . . inquiry 4 
that prices up from lows... rise t© Proceed during Congres- : ‘ 
tive six days straight . . . best per- sional recess. ... Effect on 
of indeterminate. .. . Investiga- 
tion could be constructive ... DIVIDENDS 
. Negative danger is that it may turn into : 
— Bank Credit: Deflation pro- a “business baiting” session. ¢ 
ugh gresses ... loans and invest- Wage and Hour Bill: Still in DIVIDEND ‘ 
ments now at lowest levels ARMOUR COMPANY 
lext in more than 3 years. . diff ae OF DELAWARE ms 
ifferences due to be recon- : 
new Reflects failure of trade and ciled a Wage and Hour 
n ay 26 a quarterly dividend o 
an agriculture to borrow Bill will pass. ... There will one and three- ietnthe per cent (134%) e 
ted Retail Trade: Steep fall last be doubts as to constitution- dee Pi = eed — \. 
month .. . still sliding. ality, though. declared by the Board of Directors, 
of 9 payable July 1, 1938, to stockholders cy 
of Week’s Summary of record at the close of business : 
ow Over the past week, the important developments in the news June 10, 1938. x 
“ revealed 5 items of a positive nature, against 5 negative and 3 E. L. LALUMIER, Secretary as 
neutral items. On a weighted basis, it may be concluded that 8 
= the balance sheet shows no significant change in the business 
ing 
PHILADELPHIA ELECTRIC POWER CO. 
The thirty-ninth quarterly dividend of Fift 
__ How The Business Ledger Stands Cents ($0.50) "per share’ upon the Bight Per Cent 
umulative Preferre tock wi pai uly 1, 
sat Positive Neutral Negative 1938, to stockholders of record at the close of . 
5 3 5 —- June 10, 1938, for the quarter ending uy: 
une 30, 
W. E. LONG, Treasurer. ae 


‘ 
4 


The FINANCIAL WORLD 


Vol. 69, No. 24 


WHALEY-EATON SERVICE 


The Standard Authority on 
American and Foreign Affairs 


CAN HELP YOU 


It is assisting other men-of-affairs with 
accurate information on AMERICAN 
and FOREIGN AFFAIRS—now more 
indispensable than ever. 


Learn how valuable Whaley-Eaton’s in- 
formation can be to you. You are 
invited to use this information for four 
weeks with our compliments. 


Accept our offer and give this informa- 
tion a trial without obligation on your 
part. Send your request TODAY. 


WHALEY-EATON SERVICE 
Munsey Building Washington, D. C. 


20! Charts of leading listed stocks, each show- 
ing an 18 month graphic record of the 3 trends, 
weekly prices, earnings and dividends, are con- 
tained in 52 page folios, issued every month. 
Enables investors to gauge the broad market trend, 
price-earnings relationship and dividend coverages. 
Clip ad for 12 page sample, or send $3 for latest 
complete issue. 


Securities Research Corporation 
45 Milk Street, Boston 


VERY investor should read this inter- 

esting booklet by Denber Simkins, na- 
tionally known writer on economic affairs. 
It shows why many people lose in the 
Stock Market. Explains the most depend- 
able method of forecast. Proves that this 
method has produced good results in the 
past. Shows how YOU may take advan- 
tage of it. A copy of “MAKING MONEY 
IN STOCKS” will be sent to you ABSO- 
LUTELY FREE. Noobligation. Justaddress: 
INVESTORS RESEARCH BUREAU, INC. 
Div. 764, Chimes Building, Syracuse, N. Y. 


Send for free copy 
The Gartley Weekly 
Stock Market Review 


F 
76 William Street, New York City 


NEWS AND OPINION 


Concluded from 


page 13 


Reynolds Spring C 

Existing holdings of shares should 
be transferred into more promising 
situations; approx. price, 5. While 
dependence upon business cycle fac- 
tors makes for wide profits swings 
in the automotive accessory beudinonn. 
Reynolds’ earnings were never par- 
ticularly impressive—even in_ the 
boom years. Attempts at diversifica- 
tion have been made, but seat springs 
will probably remain the company’s 
most important product for some 
time. In this connection, it is notable 
that prospects are clouded by com- 
petition from sponge rubber cushions 
and seat backs. (Also FW, Mar. 2.) 


Schenley Distillers B 
Present positions may be main- 
tained, but further commitments 


should be deferred; recent price, 15 
(paid 50 cents so far this year). Re- 
lease of company’s bonded whiskies 
came at a particularly unfavorable 
time. With liquor stocks rising and 
competition more intense, prices for 
aged whiskies have steadily given 
ground. In addition, the Federal tax 
on domestic whiskies has recently 
been increased. While dividend rate 
may be further reduced, current mar- 
ket prices appear to discount such a 
development. Longer range ‘pros- 
pects for shares, however, are rea- 


sonably promising. (Also FW, 
May 25.) 
Socony-Vacuum B 


Though capital appreciation possi- 
bilities are not outstanding, present 
holdings of shares may be continued ; 
approx. price, 12 (paid 25 cents so 


far in 1938). Increase of crude gi 
reserves last year, chiefly in the 
United States, is a step toward soly. 
ing one of the company’s many prob. 
lems—a marked deficiency in prodye. 
tion facilities for its own require. 
ments. While Socony may not classi. 
fy as one of the best equities in the 
petroleum group, world-wide charac. 
ter of operations holds interesting 
longer range possibilities for the 
shares. (Also FW, Dec. 22, ’37.) 


Union Oil B 
At present prices of about 18, 
shares appear reasonably valued 
(ann. div., $1.20; indic. yield, 6.6%). 
Though Union Oil cannot classify as 
one of the most strongly intrenched 
units in the petroleum industry, re- 
cent earnings experience has been 
most satisfactory. Conditions on the 
Pacific Coast are not all that might 
be desired, but so far, severe price 
disturbances have not broken out. 
Whether or not results in the current 
quarter approach the showing made 
in the initial 1938 period, depends 
upon maintenance of present price 
structure over the balance of this 
month. (Also FW, Feb. 23.) 


Westinghouse Electric B+ 
Attractive longer term possibilities 
warrant retention of shares, now 
around 75 (divs. so far this year, 
$1.50). While a recent falling off in 
new orders has heightened depend- 
ence upon unfilled order backlog, 
prospects for substantial business 
later on appear promising. Westing- 
house enjoys great prestige through- 
out the industrial world and_ will 
easily receive its share of pump prim- 
ing, naval expansion and marine con- 
struction funds. Peace in the utility 
industry would also release consider- 
able utility equipment business to the 
company. (Also FW, Mar. 23.) 


CORPORATE 


EARNINGS 


REPORTS 


EARNED PER SHARE 


1938 1937 
ON COMMON STOCK 12 Months to April 30 
Amer. Gas & Electric............. $2.39 $2.31 
Engineers Public Service.......... 0.18 0.21 
Hummel-Ross Fibre .............. 0.86 
Puget Sound Power & Light...... x 3.93 x 4.60 
D 0.32 ate 


Virginia Electric & Power........ pl7.04 
10 Months to April 30 
D 


Third 3.89 D 0.7 
6 — to April 30 


Colonial Finance Co.............. 


West Virginia Pulp & Paper...... 

4 Months to April 30 
Amer. Steel Foundries............ D 0.45 
Eastern Steamship ............... D D 1.42 


0.88 

3 Months to April 30 
Allied Stores 0.04 0.27 
City Stores 


D 0.06 0.08 
3 Months to April 2 
Reynolds Metals 0.09 0.49 


PER SHARE 938 
12 Monthe to March if 


ON COMMON STOCK 

Foreign Power............. D$8.86 D$9. 
Electric Power & Light........... 1.01 eH 
National Power & Light.......... 1.36 1.10 
Remington-Rand ................. 


United Gas 


0.3 
9 Months to March 
3.1 
3 te March 


Diamond Match 


Gen. Realty & Utilities........... D 0.20 D 0:90 
Joslyn Mfg. & Supply............. 0.75 2.1 
Mid-Continent Petroleum ....... 0.25 0.66 
Standard Gas & Electric.... D 0.37 0.09 
Standard Tube ............ bD 0.13 as 
United Public Service............ 0.04 D 0.04 
1937 1936 
Brazilian Traction, Light & means 1.55 


b—On Class B stock. D 
stock. x---On 6% preferred. 


-Deficit. p—-On preferred 
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The Turning Point 
ne e Lurning Fotnt ts Near 
iSsi- 

the . . . . 
rac VERY precedent indicates that the turning point for business and for 
p securities is near. Of 13 major depressions in the past 40 years only 
) four lasted longer than the present one; only six were more severe. And 
B the turning point of every major Jepression was made under conditions 
18, exactly similar to those now prevailing—with sentiment at an extreme 
7" low, and with business and investment surveys just saturated with pes- 
as simism. The investors who made money—and there were many—were 
_ those who kept their heads and were not deterred by unreasoning fears. 
en 

he ON’T wait until the market place is crowded with buyers sud- 


rht ‘ ‘ 
- denly alive to the situation. The time to act is now, before TheMessage 


the great mass. of investors makes up its collective mind that we 


a actually have entered a recovery phase. If you wait until then to Y 
de switch from your unattractive issues into others with real appeal F Or Ou 
ds you will pay a heavy penalty for not having carried out the neces- 
ce sary switches before the market tide set in. The present situation has a : 
is message for you—a call to : 
look ahead, and not to put 
Be a fore-sighted investor; take advantage of current market off planning until you can te 
conditions, caused by the indecision of the vast army of investors, your finger on the exact turn- - 
ing point. Begin NOW to 
+ and embark on your recovery program today. Eliminate the least lay the foundations for your a 
attractive of your securities, and replace them with those that give 
: genuine promise of being able to assume leadership once th2 advance cial World Research Bureau aS 
‘: gets under way. True, every move must be carefully planned and ae counsel— cK 
executed with caution—but caution is not delay. Careful planning ; : 
, and caution are not incompatible with quick, decisive action. In of one per cent of Sie current ; 
> 
| fact, they go together, and they pay dividends. value ($2.50 per $1,000) for a 
5 act, 7 € gs y pay d a full year of service, with a Be 
minimum annual rate of $125. 
. Most investors are business men, actively engaged every day in 3 
1 planning and conducting their intimate business affairs. Naturally nine ee % 
: it is difficult for them—for you—to devote sufficient time to research, Mail your list of holdings with 
; the study of fundamentals and the analysis of security values, even your first year’s fee today—or 
y if you have the training and the equipment. And without these use the coupon for a detailed 


you run the risk of misinterpreting sporadic movements as indica- description of the procedure 
and its adaptability to your 


tions of the real trend. You need professional assistance if your — po,#folio. But act vousels 
new program is to be properly prepared and carried out. for this is a time for action. 


[| Clip and mail |] -———— — — -— — 


P LEASE explain (without obligation to me) how your personal super- 


HE ) : 
FINANCIAL WORLD visory service would assist me to establish and keep my portfolio e 
in line with conditions, and achieve my objective. I enclose a list of me 

RESEARCH BUREAU my investments, showing the number of shares and their original cost. ae 


21 West Street New York, N. Y. Objective: Income [_] Capital enhancement [_] (or) Both [| 
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DIVIDENDS 


AMERICAN GAS 
AND ELECTRIC COMPANY 


Preferred Stock Dividend 


e Ts regular quarterly dividend of One 

Dollar and Fifty Cents ($1.50) per 
share on the no per velue Preferred capital 
stock of the company issued and outstand- 
ing in the hands of the public has been 
declared out of the surplus net earnings of 
the company for the quarter ending July 
31, 1938, payable August 1, 1938, to- 
holders of such stock of record on the books 
of the company at the close of business 
July 8, 1938. 


Common Stock Dividend 


TH regular quarterly dividend of 

Thirty-five cents (35c) per shere on 
the no par value Common capital stock of 
the company issued and outstanding in the 
hands of the public has been declared out 
of the surplus net earnings of the company 
for the quarter ending June 30, 1938, 
peyable July 1, 1938, to holders of 
such stock of record on the books of 
the compeny at the close of business 
June 8, 1938. 


FRANK B. BALL, Secretary. 
June 3, 1938. 


AMERICAN CYANAMID 
COMPANY 


PREFERRED DIVIDEND 


On June 7, 1938 the Board of 
Directors of American Cyanamid 
Company declared a quarterly divi- 
dend of 1%% ($.125) per share on 
the outstanding shares of the 5% 
Cumulative Convertible Preferred 
Stock of the Company, payable 
July 1, 1938 to the holders of such 
stock of record at the close of busi- 
ness June 15, 1938. 


COMMON DIVIDEND 


On June 7, 1938 the Board of 
Directors of American Cyanamid 
Company declared a quarterly divi- 
dend of fifteen cents (15¢) per share 
on the outstanding shares of the 
Class ‘“‘A’’ and Class “‘B’’ Common 
Stock of the Company, payable 
July 1, 1938 to the holders of such 
stock of record at the close of busi- 
ness June 15, 1938. 


W. P. STURTEVANT, 
Secretary. 


WHAT’S NEW IN 
BOOKS 


SCIENCE OF POLITICAL 
Economy. By Henry George. Pub- 
lished by Robert Schalkenbach Foun- 
dation, 11 Park Place, New York. 
586 pp. $1.00. This is the first 
single-volume edition produced in 
America since 1898 of the work of 
one of the world’s greatest social 
philosophers of all times. Written 
between 1891 and 1897, the year of 
the author’s death, the fundamental 
principles and doctrines of political 
economy as set forth and expounded 
in this work have lost nothing of 
their vigor and still apply to present 
day conditions despite all of the eco- 
nomic changes in the meantime. 
“Under existing conditions in the 
civilized world the great struggle 
among men is for possession of 
wealth” and “It is especially true to- 
day that all large political questions 
are at bottom economic questions,”’ 


THE 


wrote Henry George some 45 years © 


ago. That is still true today and any 
attempt to solve current economic dif- 
ficulties must start from _ these 
premises. The work is divided into 
five books, of which the last two, on 
“The Distribution of Wealth” and on 
“Money,” are of special interest to 
anyone trying to understand current 
political and economic problems. 


THE TEXAS CORPORATION 


A dividend of 50¢ per share or two per 
cent (2%) on par value of the shares 
of The Texas Corporation has been 
declared this day, payable on July 1, 
1938, to stockholders of record as shown 
by the books of the corporation at the 
close of business on June 10, 1938. The 
stock transfer books will remain open. 


C. E. WoopsripGE 
Treasurer 


143rp Consecutive Dividend paid 
by The Texas Corporation and its 
predecessor, The Texas Company 


May 27, 1938 


Your dividend notice in 
THE FINANCIAL WORLD 
calls the favorable attention of bona 
fide investors 


to your securities. 


PUMP PRIMING 


Concluded from page 6 


the PWA to prepare a list of projects 
with a total cost of $600 million for 
allotment immediately upon enact- 
ment of the bill. 

The bill now in conference provides 
$965 million for PWA projects ; it ap- 
pears that allotments of about two- 
thirds of this amount will be made in 
the very near future. Other new 
projects may be filed up to Septem- 
ber 30, but the large initial ear-mark- 
ing of funds suggests that the entire 
appropriation may be exhausted con- 
siderably in advance of that time limit. 
And since so much of the “red tape” 
is already out of the way, the govern- 
ment money will move into “the 
stream of national income” with ex- 
ceptional speed. 

PWA. officials estimate that the 
new program will create orders for 
building materials to the amount of 


Vol. 69. No, 4 


$322 million, including $90 million ¢ 
iron and steel products, $23.4 million 
for lumber and millwork, $22.8 yj. 
lion for cement, and smaller amounts 
for plumbing and heating equipmen 
brick, tile, etc. Foundry and machine 
shop products to be purchased are es. 
timated at $27.5 million, and electric 
machinery and apparatus at $23 mj}. 
lion. Furthermore, it is estimate 
that $165 million will be paid in wage, 
at the construction sites. These pay- 
rolls, as well as manufacturers’ wage 
payments and the $1.4 billion ap. 
propriated for the WPA (in the 
Senate draft) will help to create the 
secondary spending mentioned by Dr, 
Williams in his analysis. Although 
it is expected that the emphasis in the 
new WPA program will continue to 
be placed upon the direct creation of 
employment, rather than upon stimu- 
lation to private industrial activity, 
the WPA projects will presumably 
necessitate some spending for ma- 
terials and equipment, such as road 
building materials and machinery, and 
trucks. Other divisions of the $37 
billion program will also create or- 
ders for private industry, notably the 
appropriations for the Farm Security 
Administration ($175 million), Rural 
Electrification Administration ($100 
million), and the $300 million in- 
crease in the borrowing power of the 
U. S. Housing Authority provided 
in the Senate version. 


Fall Revival? 


Granting that the prospective vol- 
ume of purchases does not bulk large 
in comparison with the amounts spent 
in normal times for projects which 
have their sources in private initiative, 
the sums which will be distributed will 
exert a material influence upon the 
rate of industrial activity next fall 
and winter which should be especially 
noticeable in view of the current and 
prospective low volume of private or- 
ders. How long this stimulus will 
last is another question ; according to 
present indications large sums will be 
spent in a relatively short period of 
time. When the appropriations are 
exhausted, another serious slump will 
follow, unless the primary influences 
should carry through into the sec- 
ondary and tertiary stages of the 
theoretical pump priming program, 
or private industry should respond to 
other stimuli. These later develop- 
ments will depend upon political and 
other trends which are currently 
unpredictable. 
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MARKET SITUATION 


concluded from page 3 


‘nto inventories—as witness General 
Motors’ May sales of 71,676 units to 
dealers, and the latters’ sales of 92,- 
953 units to customers. Such a con- 
dition can hardly continue longer 
than a few months more, before the 
necessity will arise for stepping up 
roduction schedules, bringing about 
increased employment and a revival 
in material purchases. 

All in all, the market has been giv- 

ing a reasonably creditable account 
of itself. Earnings statements are fur- 
nishing little encouragement to the 
course of stock prices, and can hard- 
ly be expected to make more cheerful 
reading for some months to come. 
Furthermore, dividend cuts and omis- 
sions have ceased in most instances 
to provide any significant shocks. 
While the current background lacks 
anything of a concrete nature that 
would suggest the inspiration for any 
materially higher prices over the next 
few weeks, looking further ahead a 
more bullish attitude could probably 
be taken toward the general run of 
stocks if it were not for the fact that 
so many issues—despite their declines 
of the past fifteen months—are still 
selling at relatively high levels when 
compared with current and imme- 
diately prospective earnings. 
Thus, although the more venture- 
some who are possessed with a great- 
er than average amount of patience 
appear warranted in occasionally 
picking up a statistically attractive 
issue for addition to previously ac- 
quired holdings, discrimination still is 
called for. There seems no reason yet 
for haste in completion of purchasing 
programs, or for aggressive bidding 
for stocks, although the potentialities 
of coming months are such as to fur- 
nish at least mild encouragement to 
investors.—Written June 9; Richard 
J. Anderson. 


1,111 Revised “Stock Factographs” 
(1937-38), reprinted from FINANCIAL 
Wor_p, Mar. 3, 1937 to June 1, 1938. 
Probably more complete factual and 
statistical information (in condensed 
form) about 1,111 leading listed 
stocks than you can get anywhere 
else at small cost; fully indexed. 
(The equal of an ordinary 1,000-page 
book.) 272 pages, paper covers.$4.00 


“United States Master Tax Guide 
—1938.” Based on the Revenue Act 
of 1936, as amended by the Revenue 
Act of 1937, and the Regulations, 
Rulings and Decisions under present 
and prior laws to 1938. 255 pages 
including 24-page Index........ $1.00 


“American Stock Guide & Bond 
Handbook”—Monthly Ratings and 
Statistics on 1,768 Securities grouped 
by industries. Also stock symbols, 
50c 

(Next 12 issues—$5.00) 


“Ticker Technique” (112 pages), 
by Orline D. Foster, author of 
“Profits from the Stock Market” 


92 pages 


392 pages 


pages) 


21 WEST STREET 


MARKET PROFITS COME FROM 


STUDY AND ANALYSIS 
These Books and Charts Will Help You 


($3.00). Latest study of tape read- 
ing, with useful market pointers 
boiled down into few words. Ex- 
plains technical market action and 
signals of the ticker tape to watch 
for and how to interpret those sig- 
nals. 


“3-Trend Security Charts” — 201 
charts (3% x 4 in.) of Weekly high, 
low, close and sales of 201 leading 
stocks, past 18 months; next 12 
$25.00 


(June, 1938, issue—$3.00) 


“Mi-Reference” Personal Record 
Book, 100 ruled form, 5% x 8% in., 
In Keratol Loose-Leaf Binder, for 
a simple record of personal assets 
and all security transactions. ...$4.50 
De Luxe Leather Edition, 200 ~-" 


(Add 50c for name stamped in gold) 


“What the Figures Mean” (1935) 
by S. B. Meredith. A study of bal- 
ance sheets in judging stock invest- 
ments: 74 pages, revised edition .$1.00 


“If You Must Speculate, Learn the Rules” (1930) by Frank J. Williams— 


$1.00 


“Successful Speculation in Common Stocks” (1934 Revised) by Wm. Law, 


“Tape Reading & Market Tactics” (1931-33) by H. B. Neill, 232 pages 3.00 
“Diary of a Prudent Investor,” by M. S. Rukeyser (96 pages)...... 


“Stock Market Theory and Practice,” by R. W. Schabacker, 875 pages, 
out of print (only used copies now ee 7.50 


“Security Analysis” (1934) by Graham & Dodd, 425 pages.......... 
“Profitable Grain Trading,” by R. M. Ainsworth (236 pages)........ 
“Interpretation of Financial Statements,” by Meredith and Graham (122 


“Binder for Financial World,” holds 26 issues.................000008: 
Two attractive and durable Binders to hold year’s issues of F.W... 4.75 


Buyers in N. Y. City add 2% for N. Y. City Sales Tax 
Books Sent Same Day Your Remittance Reaches Us. 


FINANCIAL WORLD BOOK SHOP 


1.00 


NEW YORK, N. Y. 


MARKET POLICY 

HE policies outlined in 

“The Market Situation” 
should be kept clearly in mind 
when reading all recommenda- 
tions appearing in this issue. 


LIFE’S MIRROR 


Concluded 


from page 2 


salesman, first with William E. Sweet 
& Company of Denver and later in 
the Cincinnati office of the old firm of 
Harris Forbes & Company. It was 


this experience, however, that paved 
the way for his subsequent election 
as executive vice-president of Chase 
Harris Forbes Corporation in 1931. 
When that company was dissolved, 
he organized his own firm of Stark- 


weather & Company in Manhattan. 
While Mr. Starkweather has been 
well known in bond circles for a 
number of years, he has achieved 
prominence recently for his extra-cur- 
ricular activities in investment bank- 
ing. He was formerly chairman of 
the Investment Bankers Association 
subcommittee on distribution and is 
at present serving as chairman of a 
committee which is working with the 
Securities & Exchange Commission 
and the Senate Finance Committee 
on the Maloney Bill for the regula- 
tion of over-the-counter securities. 
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No. 576 


Libby, McNeill & Libby 


i Price R 
Data revised to June 8, 1938 5 Earnings and Price Range (LJ) 


Incorporated: 1903, Maine. Office: J’ackers 20 

and Exchange Ave., Union Stock Yards, 15 TT 

Chicago, Illinois. Annual meeting: Second 10 

Thursday in May. 5 

Capitalization: Funded debt... $9,375,000 Feb. 26 

“Preferred stock 6% non-cum. $6 
97,300 shs 0 

Common stock (no par)........ 2,460,385 shs 

12 
*Callable at $105; Swift & Co. owns 1931 ‘32 ‘33 ‘34 °35 °36 ‘37 1936 


99.3%. 


Business: A leading canner of food products, with activities 
world-wide in scope. The Hawaiian pineapple and Ca.ifornia 
fruit and vegetable divisions are of greatest importance earn- 
ingswise; enterprise also handles Alaska salmon, evaporated 
milk, canned meats, condiments and baby foods. 

Management: Controlled by Swift & Co. 

Financial Position: Adequate. Net working capital on Feb- 
ruary 26, 1938, $26.1 million; cash, $3 million; inventories, 
$32.7 million. Working capital ratio: 2.6-to-1. Book value of 
common, $10.80 per share. 

Dividend Record: Unimpressive. Semi-annual payments in- 
augurated on the preferred in January, 1936; payments were 
resumed on the common in December, 1936, after a lapse of 
many years. 

Outlook: Operations are characteristically subject to varia- 
tions in crop and weather conditions. Over the longer term, 
increasing competition from fresh and frozen food products 
may result in loss of volume and reduction in profit margins. 

Comment: The common stock (of which 73.6 per cent is 
owned by Swift & Co.) carries risks which are greater than 
the average of companies in the branded foods business. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Years ended approx. 


February 28: 1932 1933 193 1935 1936 1937 1938 
Earned per share... D$2.67 D$3.28 $0.78 $1.18 $0.64 $1.50 $0.89 
Dividends paid..... None None None None 1.00 1.40 None 
Price Range: (Calendar Year) 
43% 7%, 84 10% 13 15% 
14 3 6% 7 5 *6 
To June 8. 1838. 
No. 541 Oppenheim, Collins & Company, Inc. 
Eamings and Price Range (OPS) 
Data revised to June 8, 1938 60 
Incorporated: 1924, Delaware, as successor to 4 1 | PRICE RANGE 
business originally established in 1901. 15 
Office: 33 West 34th St., New York City. 0 [=] [—) 6 
Annual meeting: First Tuesday in October. Fiscal year end: July 31 
Number of stockholders: about 750. EARNED PER SHARE i. 
Capitalization: Funded debt $3 
$4,610,000 DEFICIT PER SHARE $6 
Capital stock (no par).......... 199,963 shs 1930 '31 ‘32 ‘33 °34 °35 '36 1937 


Business: Operates five retail department stores specializ- 
ing in medium-priced wearing apparel for women and chil- 
dren. Units are located in New York City, Brooklyn, Garden 
City, L. I., Buffalo, and Philadelphia. Stores are located in the 
shopping centers of the respective cities on real estate owned 
by subsidiaries. 

Management: Well regarded in its field; long experienced. 

Financial Position: Satisfactory. Working capital as of July 
31, 1937, $1.9 million; cash and marketable securities, $540,192. 
Working capital ratio: 5.4-to-1. Book value, $35.58 a share. 

Dividend Record: Payments made in each year from 1925 
to January. 1932. Resumed in 1937 with 50-cent disbursement. 
None since. 

Outlook: Past operating record unimpressive. Future earn- 
ings will depend upon the management’s success in offsetting 
higher operating costs and in meeting the increasing competi- 
tion of the limited price variety chains. 

Comment: Issue is regarded as one of the more speculative 
merchandising equities. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Calendar Year 


Half year ended: Jan. 31 July 31 Year’s Total Dividends Price Range 
$0.82 DS1.57 D$0.55 None 3 
. eee D 90.81 D 1.77 D 2.58 None 15 —2% 
| D 6.02 D 1.47 D 1.49 None 1453— 5% 
D 0.87 D 2.09 D 2.96 None 1153— 4% 
1936 0.26 Dp 0.34 D 0.08 None 8 
1.30 D 0.51 0.99 $0.50 9%— 5% 
*To June &. 1 x 


No. 560 Transue & Williams Steel Forging Con 

Earnings and Price Ran e (TU) | 
Data revised to June 8, 1938 0 9 (TY) 

Incorporated: 1930, Delaware, to acquire a 4 

New York company of the same name incor- PRICE RANGE 

porated in 1916. Business originally estab- 20 Mm 

lished in 1898. General office: Alliance, 10 

February at all St., New York City. 

Number of stockholders: Approximately 1,070. 

Capitalization: Funded debt........... None DEFICIT PER SHARE $2 

Capital stock (no par).......... 134,150 shs 


1930 ‘31 ‘32 ‘33 ‘34 ‘35 '36 


Business: Manufactures steel forgings and stamping forms, 
shapes made of various metals, and miscellaneous industria| 
appliances. About 65% of production goes to the automobijl 
industry, 15% to the farm implement field and the remainde 
to oil and miscellaneous lines. The management has attempted 
to lessen dependence on the automobile industry by adding 
new products, including “Nirosta,” a stainless steel. 

Management: Capable and experienced. 

Financial Position: Adequate. Net working capital as of De. 
cember 31, 1937, $793,098; cash, $321,194. Working capital 
ratio: 8.4-to-1. Book value of stock, $19.00 per share. 

Dividend Record: Company and its predecessor paid divi- 
dends in every year: 1917 to 1931. Payments resumed in 1936,, 

Outlook: Company’s forged articles, which provide about 
three-fourths of revenues, must compete with lower priced 
stamped, cast, pressed and tubular steel products. 

Comment: Stock carries sizable risks in view of unsatisfac- 
tory earnings record and uninspiring long term outlook. 
“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 

ears vi- 


Qu. ended: Mar. 31 June Sept. 30. Dee. 31 Total dends Price Range 
1%: D$0.03 D$0. 2% D$0.52 D$0.57 D$1.35 None 8%— 24 
” D 0.47 D 0.22 9.03 D 0.27 D 0.93 None 17%— 2% 
9 D 0.12 0.08 D 0.38 D 0.32. D 0.74 None 13%— 44 
0.41 0.16 D 0.19 0.08 0.41 None 16 — 5% 
0.25 0.29 0.13 D 0.11 7 0.50 $0.50 22%—104% 
ee 9.46 0.37 D 0.02 D 0.04 + 0.67 0.60 27%— 5% 


*Earnings adjusted to present capitalization. 7After adjustments. tTo June 8, 1938, 


No. 512 United Fruit Company 
i i F 
Data revised to June 8, 1938 195 Earnings and Price Range (UF) 
Incorporated: 1899, New Jersey. Main office: 100 
1 Federal St., Boston, Mass. Annual meet- 75 


ing: Third Wednesday in March at 15 50 
Exchange Place, Jersey City, N. J. Number 25 
of stockholders: 36,278. 
Capitalization: Funded debt (U. 


S. Government loan) 


PRICE RANGE 


EARNED PE 


Capital stock (no par)....... *2,896,600 shs Guguzele 
*Also 28,400 shares in the treasury. 1930 ‘31 ‘32 ‘33 ‘34 ‘35 ‘36 1937 


Business: Controls over half of the world’s banana supply, 
and is one of the largest producers of sugar in Cuba; has also 
developed large cacao plantations. In conjunction with its 
tropical fruit growing activities company operates some 2,200 
miles of railways and a fleet of over 90 steamships, which also 
do general freight, passenger and mail business. 

Management: Very aggressive and efficient. 

Financial Position: Excellent. Working capital at end of 
1937, $49.5 million; cash, $27.9 million; U. S. Government se- 
curities, $17.2 million. Working capital ratio: 5.5-to-1. Book 
value of capital stock, $56.50 a share. 

Dividend Record: Payments maintained on capital stock 
without interruption since incorporation in 1899. Present 
annual rate, $3 a share plus occasional extras. 

Outlook: Quasi monopolistic position in the banana busi- 
ness assures continuance of a satisfactory return from this 
branch supported by wide diversification of other activities 
which are more subject to cyclical fluctuations. 

Comment: Capital stock has ‘investment attributes; chief 
attraction is for income. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Year's Divi- 
Qu. ended: Mar. 31 June 30 Sept. 30 Dee. 31 Total dends Price Range 
$0.24 $1.04 $0.49 $0.23 $1.97 $2.50 325% —10% 
ea 0.56 0.89 1.88 0.5 3.18 2.00 68 —23% 
EEE Oe 0.55 1.62 1.48 1.15 4.15 7 2.75 77 —5 
0.77 0.79 0.96 1.63 3.56 3.00 92%—60% 
a 0.91 1.45 1.29 1.97 4.88 + 4.25 87 —66% 
1.17 1.44 0.89 1,15 1.08 + 4.00 


*Quarterly earnings are estimates after all charges but before 
tTo June 8, 


Federal income taxes. 


*Ineluding extras and special dividends. 1938. 
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loans Cue after one year, $950,000. Redeemable at $110 a share. 
jeemable at $105 a share and convertible into common share for share. 

Business: Important manufacturer of rayon yarns by cellu- 
Jose acetate and viscose processes. Also produces knitted 
fabrics. The 1936-1938 expansion program brought annual 
capacity up to 20 million pounds. 

Management: Efficient; has long been connected with 
business. 

Financial Position: Very strong. Working capital as of De- 
cember 31, 1937, $1.8 million; cash, $1.6 million. Working cap- 
ital ratio: 2.1-to-1. Book value of common, nil. 

Dividend Record: Irregular. Preferred accumulations cleared 
up during 1936. Paid $4 on Class A stock in 1937; nothing 
ever paid on common, 

Outlook: Needs better demand for rayon to make full use of 
greatly enlarged productive capacity, and stronger price struc- 
ture to improve profit margins. Long term outlook for indus- 
try remains encouraging because of steady gains in use of 
rayon products. 

Comment: Both the Class A and common stocks occupy 
speculative positions. 

“EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1933 1934 1936 1937 1938 

Earned per share...... D$2.77 D$4.72 D$1.85 D$0.25 $1.04 7D$1.05 

28% 1s 8% 17% 31% t 11% 
‘ 2 3 3 6 6% t 5% 


From 1931 to capital reorgenization in 1932 only approximate figures for deficits 
are available. ‘First quarter. {To June 8, 1938. 


No. 757 United Wall Paper Factories, Inc. 
Earnings and Price Range (UWP) 
Data revised to June 8, 1938 
Incorporated: 1927, Del. Office: 3330 Fill- 15 
more St., Chicago, Ill. Annual meeting: 10 PRICE RANGE 
Third Tuesday in September. Number of 5 
stockholders: preferred, 210; common, 3,300. 
Capitalization: debt. . $1,541,500 Fiscal year ends Apr 30 $2 
‘Preferred stock (6% cum. LARNED FER SHARE 
prior preference $100 par)... 7,000 shs we 
Common stock ($2 par)....... 1,138,090 shs DEFICIT PER SHARE $2 


4 
1931 ‘34 ‘36 ‘37 1938* 


*Redeemable at $100 per share. 


No. 756 Tubize Chatillon Corporation | No. 758 Western Air Express Corporation 
Data revised to June 8, 1938 «Earnings and Price Range (TUH) Earnings and Price Range (WSX) 

ted: 1930, Delaware, as consolida- be NEW YORK CURB EXCHANGE Data revised to June 8, 1938 50 NEW YORK CURB EXCHANGE 

Inca publze Artificial Silk Co. of America 30 PRICE RANGE Incorporated: 1928, Del., for the purpose eon; 

{formed in 3930) 20 of acquiring Western Air Express, Ine. PRICE RANGE 

New "May. Number of stockholders: pre- 0 Number of stockholders: 1,294 $2 

day in May. lass A, 1,464; common, 2.361 EARNEO PER SHARE $3 2 stockholders: 1, . EARNED PER SHARE 31 

Capitalize tock (7% cum, $100 23 “Capital stock ($1 par)......... 392,454 shs $1 

adits AX stock ($7 non-cum. 1930 '31 °34 "35 ‘36 1937 Assuming full exercise of rights. 1930 °32 '33 ‘34 ‘36 1937 

stock ($1 PAF)... 299,416 shs 

Business: Operates a mail, express and passenger air trans- 


portation system. Operations are centered between San Diego, 
Los Angeles and through acquisition in 1937 of National Park 
Airways, service was extended from Salt Lake City to Great 
Falls, Mont. Plans are underway for expansion of service to 
provide a through-line from Southern California to Alaska. 

Management: Long experienced in air transportation field. 

Financial Position: Fair. Net working capital as of Decem- 
ber 31, 1937, $15,611; cash, $53,113. Working capital ratio: 
1.1-to-1. Book value of common, $2.13 per share. 

Dividend Record: Irregular payments made from 1929 to 
1931 inclusively. Special liquidating dividend paid in 1934. 
Dividends were resumed with a payment of 25 cents per 
share on December 23, 1936; none since. 

Outlook: Sharply higher operating costs and expenses aris- 
ing out of the installation of new equipment have been re- 
flected in the recent reports. Future earnings progress will 
depend not only upon the success in controlling expenses but 
also upon the extent of expansion in air travel in the western 
part of the United States. 

Comment: Stock represents one of the more speculative 
equities in the growing air transport industry. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
1932 1933 1 1937 


Years ended Dec. 31: 934 1935 1936 

Earned per share...... $0.19 $0.84 D$0.69 D$0.04 $0.23 D$0.13 

Dividends paid ....... None None * 2.50 Nene 0.25 None 
Price Range: ‘ 

ca 13% 17 20 5% 10% 13% 

4% 10 7 2 4% 2% 


*Special liquidating dividend of $2.50 a share and 1% shares of stock in Trans- 
continental & Western Air, Inc., paid on each share of Western Air Express Cor- 
poration, 


No. 759 Yukon-Pacific Mining Company 


Earnings and Price Range (YK) 


Data revised to June 8, 1938 
NEW YORK CURB EXCHANGE 


Incorporated: 1907, Maine, as Yukon Gold 8 

Company; present title adopted May 20, 6 

1938. Office: 120 Broadway, New York City. 4 SIGE anes 

Annual meeting: Third Friday in May. 2 pot 
Number of stockholders: about 3,200. 
*Capitalization: Funded debt.......... None 

Capital stock ($5 par)........ 3,500,000 shs ZA) 


Business: The largest U. S. manufacturer of wall paper. 
Wide geographic diversification permits efficient servicing of 
a large cross section of the country, particularly Eastern mar- 
kets. Under 10-year contract dated 1929 (with renewal option), 
supplies Sears, Roebuck’s wall paper requirements; furnishes 
up to 75% of Montgomery Ward’s needs. 

Management: Experienced. 

Financial Position: Comfortable. Net working capital as of 
June 30, 1937, $2.6 million; cash $890,909. Working capital 
ratio: 10.7-to-1. Book value of common, $3.89 per share. 

Dividend Record: Preferred payment omitted in final quar- 
ter 1931: resumed in 1935, arrears eliminated in 1936. Only 
payment on common, 15 cents a share June 26, 1937. 

Outlook: While contracts with mail order units assure 
volume, profit margins on this business are probably small. 
Earnings depend chiefly upon housing activity. Demand is 
importantly influenced by considerations of style in home 
decorating. 

Comment: Shares are distinctly speculative. 

EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Fiscal Years ended 
April 30: 1931 1932 1933 1934 1935 *1936 *1937 
Earned per share.. 7*D$1.08 {D$3.17 7D$1.87 7D$0.19 7D$0.84 $0.06 $0.21 


Calendar Year: 


Price Range: 
6% 2% 3% 43% 45% 6% 6 
1% % 1% 1% 3% 1% 

*Fiscal year ended June 30. ?Based on following number of shares; prior to 1936; 
287.090 common shares 1930-1935; 7,000 shares of prior preference and 37,000 preferred 
shares. 


OEFICIT PER SHARE 


1930 ‘31 ‘33 ‘34 ‘35 ‘36 1937 


*As of December 31, 1937, trust notes and 
unpaid interest accruals due the Pacific Tin 
Corporation totaled $2,527,524. 

Business: Produces tin from mines in Malaya owned by 
company and subsidiaries. Also controls a silver-lead property 
in the Yukon Territory, which is leased to another company 
and is now idle. Estimated net yield of metallic tin from 
present reserves, 62,601,000 Ibs. 

Management: Closely allied with Pacific Tin Corporation, 
which owns 2,860,275 shares (81.72%) of this company’s stock. 

Financial Position: Strong. Net working capital as of De- 
cember 31, 1937, $1.3 million; cash, $947,152. Working capital 
ratio: 7.1-to-1. Book value of stock, 28 cents per share. 

Dividend Record: Payments made in every year from 1909 
to 1918; none since, until 1936, when 13 cents was paid; 21 
cents in 1937 and 4 cents thus far in 1938. 

Outlook: The United States is the largest market for tin; 
principal uses are in making tinplate and solder. Present 
restriction agreement, which runs until 1941, has been only 
moderately successful in maintaining prices. 

Comment: Development of substantial earning power is 
unlikely, placing stock in a rather marginal category. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended Dec. 31: 19381 1932 1933 1934 1935 1936 1937 
*Earned per share.... D$0.11 D$0.10 $0.02 $0.12 $0.13 $0.24 $0.31 
Dividends paid....... None None None None None 0.13 0.21 


Price Range: 
% 2% 4% 4% 


7/16 4 % 
1/16 1/16 % 15% 


~ *Parent company only through 1933; company and subsidiaries thereafter. 


THE SIXTEEN STOCK FACTOGRAPHS IN THE NEXT ISSUE 


“Carrier Corporation 
*Driver-Harris 

Illinois Central 
Kansas City Southern 


American Colortype 
*American Cyanamid 
Artloom Corporation 
“Bell Telephone of Canada 


Sutherland Paper 
Truax-Traer Coal 

Twin City Rapid Transit 
U. S. Realty & Impr. 


Minn.-Moline Pr. Implement 
Peerless Corporation 
Peoples Gas Light & Coke 
St. Joseph Lead 


"On ‘the New York Curb Exchange; all other issues included above are listed on the New York Stock Exchange. 
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Things 


Bank Credit: 


The persistent decline in the loan and investment ac- 
count of the reporting Reserve member banks is not a 
particularly cheerful augury for the immediate course of 
general business, nor for current bank earnings. But 
while the total for the country has been in a down- 
ward trend for months, the trend of the figures for the 
New York District is more encouraging. Although the 
loan total for the latter banks has failed recently to im- 
prove, it now stands less than 1% per cent under the 
figure for the beginning of the year, a materially smaller 
loss than is shown by the remainder of the country. The 
investment total for New York is nearly 12 per cent 
higher than it was early last January, resulting in a rise 
in earning assets of over 6 per cent in less than six 
months. Although the total still is below that of a year 
ago, the upward trend holds favorable implications for 
metropolitan bank earnings. 


Retail Trade: 


May sales reports of twenty-five leading retailing or- 
ganizations indicate that the month’s results were the 
poorest of this year. Declines varied from 7 per cent 
to as wide as 27 per cent, with an average drop from 
the like 1937 month of nearly 13 per cent. In April, 
sales of these same companies were about unchanged 
from last year, but the inclusion of Easter business dis- 
torted the comparison. May business was adversely 
affected by poor weather and the fact that the month had 
only four Saturdays as against five last year in May. 
Earnings of most retailers have also dropped further 
despite operating economies. Hopes of a turn for the 
better now are largely dependent upon the speed and 
effectiveness of the spending program. The probabilities 
are that the effects of the increased appropriations should 
be at least mildly beneficial. 


Auto Trends: 


As the 1938 automobile model year draws to a close, 
factory output has dropped to around 25,000 units a 
week—against weekly totals of more than 100,000 a year 
ago. Lack of a sufficient volume of orders has impelled 
manufacturers to taper off production much earlier this 
year than is usual, and summer shutdowns promise to be 
longer. It is unlikely that resumption of production in 


any significant volume will be seen before late in Septem- 
ber, at least, and output for that month together with 
October will be largely in anticipation of the Auto Show, 
now scheduled to open November 11. Every indication 
is that third quarter earnings statements will be far from 
inspiring, but—on a seasonal basis alone—considerable 
improvement should be witnessed thereafter. 


Vol. 69, No, 24 
Iron Ore: 


The country’s steel industry is currently operating a 
about 26 per cent of ingot capacity, against 76 per cen 
a year ago. Sharp as is this decline, the drop in lake 
iron ore shipments has been even more drastic. May’, 
total shipments amounted to but 1.1 million tons, againg 
10 million tons in the same 1937 month. For the seasoy, 
to date, latest figures place shipments at 1.4 million tops 
against 13.8 million in the same period last year. Whik 
this reflects an improving statistical position for the ore, 
it also indicates that sharp reductions will be seen this 
year in earnings of enterprises engaged in transporting 
or handling this commodity, including a number of the 
railroads operating in the upper Great Lakes region. 


Publishers: 


Publication company earnings for the first half of the 
year will show sharp recessions from 1937 levels. The 
general volume of advertising is currently running more 
than 15 per cent below that of 12 months ago, in most 
cases reducing advertising revenues by at least that 
amount. In addition, circulation is difficult to hold in 
times like the present, and to keep from losing too much 
ground and as a result having to reduce advertising rates, 
promotion expenses are usually stepped up. Further- 
more, other operating costs have risen during the past 
year. 


Wheat: 


The impossibility at this early date of figuring cash 
income to be received from wheat this year is obvious. 
Nevertheless, current figures suggest that—despite the 
fact the grain is now selling for around 75 cents a bushel, 
as against $1.10 a year ago—whzeat farmers will be better 
off than the 32 per cent drop in price would suggest. 
A year ago the 874 million-bushel crop had an indicated 
market value of $961 million; on the basis of present 
prices and a one-billion-bushel crop expectation, the in- 
dicated market value is $750 million, a drop of only 
22 per cent. This statistical approach is rough in the ex- 
treme, but it does give a general idea. 
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WEEKLY INDEX OF INDUSTRIAL PRODUCTION 
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Busi d Financial $ CUSTOM 
Weekly Trade Indicators June 4 May 28 May 21 aun ie bo) 
*crude Oil Production (bbis.).......... 3,107,950 3,098,650 3,175,750 3,538,150 
Electric Power Output (000 K.W.H.).. 1,878,851 1,973,278 1,967,807 2,131,092 ? 
‘Steel Output (% of capacity).......... 26.2% 26.1% 29.0% 76.2% 
Automobile Production (U. S. A.)...... 26,980 45,120 46,810 104,136 
¢Wholesale Commodity Price Index.... 77.0 76.9 17.5 90.2 
1938 1937 
May 28 May 21 May 14 May 29 
spank Clearings New York City........ $2,799 $2,657 $3,153 $3,326 
sBank Clearings outside New York City 2,163 2,253 2,267 2,683 
Total Car Loadings (number of cars).. 562,061 545,808 541,813 790,503 
*Bituminous Coal Production (tons)... 917,000 855,000 862,000 1,263,000 eS all nd 
Financial World Index of Industrial 
Production ......cecececccesccccees 68.9 69.2 69.4 99.8 
ting “Vpaily Average. tAs of beginning of following week. +tWard’s Report. $000,000 the nearest good judgment 
the | omitted. {Journal of Commerce. jeer si word to "no" when you are 
Federal Reserve Reports June 1 May 25 May 18 June 2 considering purchasing custom 
| tailored clothes is "yes" —our 
Total commercial loans............... 3,992 4,031 4,074 4.270 imported English or Scotch 
Total brokers’ loanS ............s.00. 603 578 590 1,333 b e b e e f | 
dther loans for purchasing securities 583 587 587 720 fabric business suits from only 
Reserve System 
10st Federal reserve credit outstanding.... 2,593 2,583 2,589 2,573 - 
that Total money in circulation............ 6,469 6,393 6,402 6.487 fi 
in ;Other than U. S. Government securities. — | AN D 
uch iionmancous Factors Mar. Feb. Jan. Mar. 
Inventories 
Manufactured goods index............ 122 122 110 
ast Apr. Mar. Feb. Apr. 
*Farm income—total (including sub- ; ; $ ; 
*Farm income subsidies............... 60 60 31 63 en 
May Apr. Mar. May 
‘New capital flotations. $35,935 $12,313 $23,995 $81,011 
Building contracts. Daily average 574 FIFTH AVE. NEW YORK 
(F. W. Dodge—in millions).......... 11.33 8.54 9.76 h R 
June May Apr. June 
$37,380 $37,422 $37,509 «$35,213 Telephone BRyant 9-7495 
us, 
h *000,000 omitted.  }Corporate new issues only: excludes refunding; 000 omitted— PS 
fe Commercial & Financial Chronicle. {Department of Commerce: 1923-1935 = 100. és ae 
el, | Dow-Jones Averages June the 
te Closing Figures 3 3 4 6 7 8 
€f | 30 Industrial stocks .. 110.68 109.71 111.82 113.19 113.12 113.75 
ed 40 Seeds Se arpeper 85.95 85.82 85.93 86.05 86.08 85.85 KELSEY STATISTICAL SERVICE 
Daily Volume N.Y.S.E. Specific Recommendations on Stocks and Grain 
nt Sales (shares) Tee so oe 475,430 284,850 306,930 470,000 370.000 280.000 Send One Dollar for a three weeks’ 
n- trial — both stocks and_ grain. he 
Weekly Car Loadings Write today, Address: 
May 21 May 14 May 7 May 22 
ly Eastern District 1938 1937 Board of Trade Building, Chicago, Ill., Dept. R. 8 
Delaware & Hudson............-..--.- 12,319 11,399 10,856 13,904 DIVIDENDS. 
Delaware, Lackawanna & Western..... 14,782 13,289 14,218 18,298 
New York, New Haven & Hartford.... 18.488 17.318 18,259 24.221 LOEW’S INCORPORATED | 
11,887 11,623 11,824 14,291 declared a dividend of 50c per share on 
7,014 6,702 1,978 10,961 the Common Stock of this Company, pay- 
Southern District able June 30th, 1938 to stockholders of pee 
TARO. 12,601 12,292 12,241 14,610 record at the close of business on June 16th, 
Illinois Central 25,946 25,949 26,142 32.270 1938. Checks will be mailed. 
see ee 11,714 11,614 11,751 13,399 Vice-President & 
Northwest District 
@ Nothwostern Pactic 38047 | The PACIFIC TELEPHONE and TELEGRAPH CO. 
10,513 10,454 10,282 13,902 A dividend of One Dollar and Fifty Conte 
entra est stric 1.50 hare on the Common Stock of this 
Atchison, Topeka & Santa Fe ......... 24,689 23,341 $3,311 30,464 ote oa be paid on Thursday, June 30, 
Chicago, Burlington & Quincy......... 18,526 18,705 19,112 22,508 | 1938, to shareholders of record at the close of 
Chicago, Rock Island & Pacific........ 17,917 18,386 18,161 21,231 business on Monday, June 20th, 1938. 
Chicago & Eastern Illinois ............ 4,282 4,369 4,379 5,482 H. K. TAYLOR, Treasurer. 
Denver & Rio Grande Western....... 4,250 4,427 4,049 5.376 | San Francisco, June 2, 1938 
Southern Pacific System............... 34,307 34,098 33,128 40,589 
Southwestern District A 
Kansas City Southern............... 3,602 3,580 3,468 3,871 | The PACIFIC TELEPHONE and ee co 
Missouri-Kansas-Texas ...........++:: 5,956 5,844 6,362 7,455 Notice of Dividend on Pre 8 
19,140 19,007 19,380 24,222 A dividend of One Dollar and Fifty Cents 
St. Louis-San Francisco .............. 9,990 9,627 9,663 12,342 ($1.50) per share on the Preferred Stock of this S 
St. Louis-Southwestern .............+- 4,418 4,365 4,458 5,561 | Company will be paid on Friday, July 15, 1938, i 
on ursday, June 30, 1938. ay 
Note: Freight car loadings reflect current sectional business conditions. Loadings . H. K. TAYLOR, Treasurer. > 
from the 15th to the 15th give a rough indication of earnings for the current month. San Francisco, June 2, 1938. ie 
(Compiled from Association of American Railroads figures.) 3% 
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LITERATURE 


Upon request, and without obligation, any of 
the literature listed below will be sent free 
direct from the firms by whom issued. To 
expedite handling, each letter should be con- 
fined to a request for a single item. Print 
plainly and give name and address. 
CURRENT LITERATURE 
DEPARTMENT 


THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


ECONOMIC COMMENT 

INFLATION’S BEARING ON 22 AMER- 

ICAN INDUSTRIES 
A tabulation of brief Studies of all lead- 
ing U. S. industries and comments on the 
logical effect of a Credit Inflation on 
equity securities representing these indus- 
tries. Available to individual investors 
and financial institutions who will write 
on their business letterhead. (Prepared by 
Jackson Bros., Boesel & Co., Members 
New York Stock Exchange.) 

ODD LOT TRADING 
An interesting booklet which explains the 
advantages of odd lot trading for both 
large and small investor. (Published by 
John Muir & Co., Members New York 
Stock Exchange.) 


TRADING METHODS 
24-page informative booklet on this sub- 
ject. (Published by Chisholm & Chapman, 
Members New York Stock Exchange.) 


STOCKS, BONDS, COMMODITIES 
Folder explaining trading methods, com- 
mission charges and commodity units. 
(Published by J. A. Acosta & Co., Mem- 
bers New York Stock Exchange.) 


SOME FINANCIAL FACTS 
A 24-page booklet containing a brief de- 
scription of the American Telephone & 
Telegraph Company and the organization 
and operations of the Bell System. (Made 
available by American Telephone & Tele- 
graph Co.) 


CAN I MAKE A LIVING AS A LIFE 
INSURANCE REPRESENTATIVE? 
An informative and interesting 30-page 
booklet on this subject. It covers every 
phase and is suitable for anyone seeking 
employment which offers a future. (Pub- 
lished by Mutual Life Insurance Company 
of New York. 
WHAT ARE THE FACTORS OF SAFE- 
TY IN A PUBLIC AUTHORITY REV- 
ENUE BOND? 
A pamphlet on this subject, with special 
reference to constructional projects. (Pre- 
pared by B. J. Van Ingen & Co., Inc.) 


A Challenge! 


OU have been hearing a 

lot about the “60 families” 
said to own or control most of 
the nation’s wealth. Who are 
they? What is their estimated 
wealth? How has the vast 
power of this concentrated 
wealth been used in the past? 
Does it constitute a serious 
threat to our future economic 
balance and therefore a threat 
to our political liberty? Just 
what are the charges and im- 
plications of Ferdinand Lund- 
berg’s widely quoted and heat- 
edly discussed book: 


AMERICA’S 60 FAMILIES. 


HIS self-appointed critic, even 

though unfriendly, even though 
wrong on some points, may be a better 
friend of our institutions under attack 
than the 100% loyal supporter who, 
by defending and excusing things as 
they are, helps to perpetuate error and 
injustice and eventually destroy the 
system of private enterprise. To keep 
abreast of current topics and to be 
in a position to intelligently discuss 
this highly controversial book send 
$3.75 for “America’s Sixty Families.” 
FINANCIAL WORLD BOOK 
SHOP, 21 West Street, New York. 


Pe- 
Company Rate riod 
Allis-Chalmers Mfg......... 37%c .. 
Am. Crystal Sugar pf....... $1.50 Q 
Am. Cyanamid cl. ‘‘A’’—‘‘B’’.15e Q 
Am. Water Wks $6 pf...... $1.50 Q 
$1.75 Q 
1.50 Q 
Atlanta Gas $1.50 Q 
Beneficial Ind. Loan p. ‘‘A’’.87%e Q 
Bridgeport Mach. pf........ $1.15 Q 
$1.75 Q 
Carriers 
Celanese 7% pr. pf......... $1.75 Q 
Cent. Aguirre Assoc........ 37%e Q 
Chamblain Met. Weather S...20c Q 
Chic. Pneumatic Tool pr. pf. 62%e Q 
Chicago Towel Co........... $1.50 .. 
Commonwealth Edison ...... 31%c .. 
75 
$1.50 
Consol. ‘Aircraft 
Consol. Laundries $1.87% 
Consol. Retail Strs. 8% pf..... $2 
Coronet Phosphate .......... $1.25 
Deisel-Wemmer-Gil. .........20¢ 
Dominion Glass ............ $1.25 
75e 
$1.75 
El Paso Nat. Gas............. 50¢ 
Esquire-Coronet Inc........... 30¢ 
Fanny Farmer Candy Sh. 25e¢ 
Gen. Amer. Investors pf 
Gen. Tire & Rubber pf...... 
Gold & Stock Tel........... 
Grant (W. ind Co. (Del.). 


Greenwich au $1.25 pf.. 
Gulf Oil 


Harrisburg Gas 7% pf...... 


OOO: GEL OLO OOO: OO: LELLO 


Indiana Gen. Svce 6% pf...$1.50 
Indiana Mich. El. 7% pf....$1.75 
1.50 
Do 7% 
Iowa Public Serv. $7 lst pf. i, 75 
Do $6.50 14 
‘i. 
Irving Air Chute 25¢ 
Jersey C. P. & L. 5%% pf.$1. eH 
$1.5 
$1. 
Joplin Water Works 6% pf. .$1.50 
Kansas El. Pwr. 7% pf..... $1.75 
Kansas G. & E. 6% pf....$1.50 
$1.75 
Kieinert Buber 10c 
Lambert Co. ........ 37%ec .. 
Locke Steel Chain. ee 
Lockport Pw. 7% pf. .$3.50 S 
50c .. 
Louisville G. & E. (Ky.) 
7% Q 
Do 6% Q 
Mapes Consol Mfg............. 50c Q 
Marion Water 7% pf........ $1.75 Q 
Mass. Fire & Mar. Inc........ $5 S 
Master Blectric ......... .. 
35e S 
Memphis Nat. Gas $7 pf....$1.75 Q 
Midland Steel Prod. Ist pf..... $2 Q 
Morris & Essex R. R....... $1.75 .. 
Myers & Bro. (F. E.).......- 7T5e . 
N. J. Water 7% pf......... $1.75 Q 
N. Y. Lack. & West. Ry....$1.25 Q 
N. Ontario Power...........::; 5e Q 
De .$1.50 Q 
Noblitt-Sparks Indus ae 
Noranda Mines .... 
North Amer. Co. 30c Q 
Q 
Pharmacal .. 
Orange & Rockland EI. 6% 
Do $1.25 Q 
Ottawa Lt. Ht. & Pr........ $1.50 Q 
Pacific Finance 
Pacific Lighting pf.......... $1.50 Q 
Pac. Tel. & 
$1.50 Q 
Perfection Stove ........... 87%e Q 
Paraffine Cos. Inc..........++ 50c Q 
SD $1 Q 
Q 
Peoria Water 7% pf........ $1.75 Q 
Prudential Inv. $6 pf....... $1.50 Q 
Pratt & Lambert............. 25e .. 
Pub. Serv. a Hamp. $6 pf.$1. a Q 
Pub. Serv. _< Til. ($60 par). Q 
DO (RO POF)... Q 


Reliance El. & Engineering. ..25c 


Pay- 
able 
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or 
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wn 


> 
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15 


Hidrs. of 
Record 


June 


June 
June 
June 
July 
July 
June 
June 
June 
June 2 


June 
June 
June 
July 


June 
June’ 
June 
June 
June 


June 
June 
Sep. 
June 


June 
June 30 
June 


June 1 

June 20 
June 
June 8 
June 6 
June 
June 6 
June 
June 
June 8 
June 
June 15 


June 15 
June 
June 2 
June 
June 
June 
June 
June 1 
June 1% 
June 1 
June 


June 
June 
June 
June 


June 
June 
June 
June 
June 
June 
July 
June 
June 
June 
June 
May 
May 
July 15 
July 15 


June 15 


Qe 


| 
Pe-  Pay- 

Company Rate riod able Aine 
Rens. & Saratoga R. R........ $4 S Juy 1 Tune . 
Safeway Stores .............. 25¢ July 14 

$1.25 Q July 1 

$1.50 Q July j je 8 

DO $1.75 Q July 1 
15e .. July 1 
Skelly OM July 25 

smith & Corona’ ‘Type, ‘be 4 july 1 
Jul 
South Penn. Oil..... Q June 30 Jun 
So. West Penn. P. Line --50e .. July Tune H 
-15e .. June 30 June 
Co. (L. S.) -50e .. June 25 

$1.50 Q June 25 Jung}; 
$4 S July 1 June 
Sunshine Mining ............ 60c Q June 30 Jung js 
Teck-Hughes Gold ........... 10c Q July 2 June iT] 
Tobacco & Allied Stks......... $1 .. July 15 uly } 
G6 $1.50 Q July 1 June 

37%e Q June 30 June 
Union Elec. (Mo.) 7% pf...$1.75 Q July 1 Juney; 

Do 6% Pf......cscccceees $1.50 Q July 1 June} 

2,50 S July 1 June 
Un. Steel & Wire............ 10¢ Q June 15 June jj 
Universal Prod. 15e .. June 30 June 
Wesson Oil & Snowdrift....124%e Q July 1 Juney 
Wisconsin Michigan Power 6% 

$1.50 Q June 15 May 
West Penn Elec. A....... $1.75 Q June 30 June yt 
Power 7% pf..... $1.75 Q Apr. 1 July 5 

RPE $1.50 Q Apr. 1 July 5 
Wtr. $6 pf...$1.50 Q July 1 June 
Wichita Water 7% pf....... $1.75 Q July 15 July } 
25e Q July 1 
Western Grocers Q July 15 June 

Accumulated 
cae Bros. Cooperage $3.20 
Int. ‘Power $1.50 July 2 June 1s 
Extra 
Fox (P.) 75¢ June 30 June 15 
Oil (Cal.) ‘‘A’’ and 
June 25 June 10 
Locke 10¢ June 25 June 1h 
Mead c July 1 June 
South Penn. Oil............ 12%e June 30 June 15 
Wesson Oil & Snowdrift...... 50c July 1 June 15 
Increased 
Solar Alseraft C0... 00% 5e .. July 1 June 3 
Initial 
$1 June 29 June 16 
Omitted 
Allen Industries ........... Last Paid 25c Dee. 4,37 
Amer. Toll Bridge.......... Last Paid 2c Mar. 15,38 
Automobile Finance 7% pf..Last Paid 43%ce Mar. 1,'38 
Last Paid 15¢ Mar. 15,'3$ 
Beaunit Mills pf. ........ Last Paid 374%c Mar. 1,'38 
Bliss (E.W.} 6% ($25) pf..Last Paid 34c Mar. 1,'38 
Bliss (E.W.) 5% ($25) pf..Last Paid 28c Mar. 1,'38 
Last Paid 15¢ Mar. 1,'38 
Celanese Corp. pf.......... Last Paid $3.50 Dee. 31,’37 
Chesapeake Corp. ......... Last Paid 75c Apr. 2,'38 
Cummins Distil. pf. ....... Last Paid 20c Feb. 1,'3$ 
Past Paid 10c Apr. 1,'3$ 
Last Paid 25c Mar. 31,'38 
Diamond T Motor......... Last Paid 25c Apr. 1,'38 
Last Paid Jan. 15,'38 
Durham Hosiery pf. ....... Last Paid $1.50 Dee. 20,'37 
Eagle Picher Lead ....... Last Paid 10c Apr. 1,38 
| Last Paid 25¢e Dee. 20.37 
Gen. Time Instrument ..Last Paid Apr. 1,'38 
Granite City Steel ........ Last Paid 12%c Mar 30,38 
Hammermill Paper ....... Last Paid 25e Mar. 1,'38 
Hawaiian Agricult. ...... Last Paid . Apr. 30,'38 
Hercules Motors. ......... Last Paid 25¢ Dee. 24,'37 
Hygrade Sylvania ......... Last Paid Apr. 1,'38 
Joslyn Mfg. & Supply...... Last Paid 75e Mar. 15,38 
Lehigh Coal & Navig..... Last Paid 15¢ Nov. 30,'37 
Last Paid 25¢ Mar. 381,'38 
Mangel Stores $5 pf....... Last Paid $1.25 Mar. 15,'38 
Midland Steel Prod. ...... Last Paid 50c Apr. 
Midland Steel Prod. $2 pf..Last Paid 50c Apr. 1,38 
Last Paid 50c Mar. 21,'38 
Mohawk Carpet ........... Last Paid 25¢e Mar. 15,'38 
Muskegon Piston Ring...... Last Paid 25ce Mar. 31,'38 
Nat'l Elec. Welding...... Last Paid 2%c Feb. 1,'38 
Ohio Brass A and B...... Last Paid 25¢ Mar. 24,’38 
Last Paid $1.50 Dee, 20,'37 
Last Paid 25¢e Apr. 1,'38 
Sylvania Industrial ....... Last Paid 25¢e Mar. 15,’38 
United Corp $3 pf. ...... Last Paid 75e Apr. 1,3 
Victor Equipment ......... Last Paid Mar. 15,38 
Wagner Electric .......... Last Paid 25¢e Mar, 21,’38 
Yukon Pacific Mining ..... Last Paid 4e Mar. 25,'38 
Reduced 
Aluminum Goods Mfg......... lie .. July 1 June 20 
Am. Agricultural Chem........ $1 .. June 30 June 15 
BM. lie .. June 15 June 
Beneficial Ind’l Loan ........ 40c .. June 30 June 15 
July 1. June 18 
Chesepeake & QOhio .......... 25e . July 1 June 10 
Detroit Harvester ............ 10¢c .. June 1 May 21 
Hubbell (Harvey) ...........20e .. June 30 June 18 
7%e .. July 1 June 15 
Monarch Mills ............. 1.50 S July 1 June 24 
Nat. Suger Refining ........ 25e .. July 1 June 7 
25e June 24 June 13 
T5e Tune 30 June 17 
Resumed 
25e June 30 June 16 
Monroe Loan Society .. Jane 2t June 
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Our New Book of 1,111 “Stock FACTOGRAPHS" 
Is Now Ready for You _ 


HIS new book of “Stock Factographs” is just off the press. It is the largest book of its kind 

we have ever published and you should obtain a copy as soon as possible whether you are an old 
subscriber or a new one. It includes “Stock Factographs” on all New York Stock Exchange stocks 
that have appeared in THE FrnaNctaL Worip from March 3, 1937 up to June 1, 1938. It also 
includes almost 300 leading New York Curb ‘“Factographs” that we have published from January 
13, 1937 up to date. The book contains 272 pages. 


Even though you have all issues of THE FriNANcIAL WorLpD containing these “Stock Facto- 
graphs,” you will find this book invaluable because it enables you to refer to the index and turn 
immediately to the particular page containing any “Stock Factograph” you happen to want. You 
will find yourself referring to this large book frequently because at a time when so many stocks 
are selling at low prices, you can only differentiate between the apparent bargains and the real ones 


by studying the basic facts in each case. 


Each “‘Factograph” shows the financial set-up of the company analyzed together with book 
value per share, net working capital, line of business, historical record, type of management, 
prospects and other essential information that will help to give the investor a true picture of the 
company. Included with each “Factograph” is a chart showing annual earnings and stock price 
range for the past eight years. The ‘“Factographs” are of almost priceless value to investors who 


think for themselves. 


Either send $4.00 for the book alone or mail the coupon below with $12.10 to cover the 
book and a year’s subscription. We are confident that you will be highly pleased with 
the book as well as with THE FinanciaL Worip. They will both be of great assistance in 
helping you to strengthen your investment program in the months ahead. 


Add to Your Investment Success By Mailing Coupon Before August 1st 


THE FINANCIAL WORLD, 
21 West Street, New York, N. Y. 


For enclosed $10 please enter my annual subscription for THE FinaNciaL Wor Lp each week, the confidential 
advice privilege as per your rules, a copy of the enlarged “INDEPENDENT APPRAISALS OF LISTED Stocks” 
each month, an immediate survey of my 20 listed securities and your two “Low Priced Stock Guides”—one for 
stocks less than $5 and the other for stocks $5 to $10; also the analysis “Investing For The Next Rise.” 


SPECIAL OFFERS—CHECK YOUR CHOICE 


Annual subscription including all the above together with our new $4 
indexed book containing 1111 “Stock Factographs”—Remit $12.10. 
Six Months’ subscription together with our new book containing 1111 
“Stock Factographs” (all of above except survey)—Remit $7.25. 


Annual subscription with 296-page $2.00 Bond Book with individual 
ratings and data on 4800 different bond issues—Remit $10.50. 
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For 
SEABROOK’S BUSINESS MANUAL can increase the efficiency of these operations throughout the year, 


More Speed, More Ease, Greater Accuracy, Less Expensii 


in All Commercial Computations—We Recommend 


SEABROOK’S BUSINESS MANUAL 


ON HANDLING COMPUTATIONS 


Published at $40.00—Reduced to $30.00—Closing Out at $10.00 


a fraction of the cost 


WHO CAN PROFITABLY 
USE THESE SHORT CUTS? 


Owners and Users 
of Adding or Calculating 
Machines 


Sales Managers 
Manufacturers 

Insurance Companies 
Banks and Trust Companies 
Department Stores 
Merchandise Managers 
Accountants 

Purchasing Agents 
Architects 

Contractors and Builders 
Building and Loan Ass’ns 


. Concerns Doing Installment 
Selling or Financing 


Business Libraries 
Business College Libraries 
Schools of Business and 


of operating your Accounting or Statistical Department for one day, 


Do You Want the Book of a Quarter of a Million Short Cuts? 


—Want the Short Cuts to Find the Correct Weight or Measure of any Commodity, 
or Article, or Area or Space? Use SEABROOK’S BUSINESS MANUAL. 


—Want the Short Cuts to Add, Subtract or Multiply Miscellaneous Fractions? Use 
SEABROOK’S BUSINESS MANUAL. 


—Want the Short Cuts to Convert Fractional Parts of a Dozen and Gross into 
Equivalent Decimals and Multiples? Use SEABROOK’S BUSINESS MANUAL. 


—Want the Short Cuts to Find Net and Gross Percentages; —Base Discounts and 
Sub-Discounts and Percent of Profits? Use SEABROOK’S BUSINESS MANUAL, 


—Want the Short Cuts to Find Net Costs with Various Discounts and Combination 
Discounts? —Percent Profit on Various Selling Prices? Use SEABROOK’S 
BUSINESS MANUAL. 


—Want the Short Cuts to MULTIPLYING by 5000 Multipliers from 1 to 5000? 
Use SEABROOK’S BUSINESS MANUAL. 


—Want the Short Cuts to DIVIDING by 5000 Divisors from 1 to 5000? Use SEA- 
BROOK’S BUSINESS MANUAL. 


—Want the Short Cuts to Find COMPUTED INTEREST at any rate for any number 
of days? Use SEABROOK’S BUSINESS MANUAL. 


—Want the Short Cuts to Find Amount of Principal at Compound Interest, at Various 
rates, for any number of years? Use SEABROOK’S BUSINESS MANUAL. 


—Want the Short Cuts to Find Profits Ratio to Sales and Profits Ratio to Quantity? 
Use SEABROOK’S BUSINESS MANUAL. 


Finance 
Public with a 
Business Section 
Accounting Departments 
Public Utilities : 
Accounting Departments 
Railroads 
Accounting Departments 
Industrial Corporations 


of 
of 


of 


Sixteen thousand banks, investment houses, in- 
surance companies, manufacturers and all kinds 
of businesses have purchased a copy of this 
handy 616-page book at $30.00 to $40.00 each. It 
might be compared to a multiplying and dividing 
machine, with a hundred other special quick com- 
puting features. Here, in 33 thumb-tabbed sections 
and more than one hundred separate tables, there 


are nearly a quarter of a million computations. 
For the financial and accounting end of your 
business these accurate and detailed computations 
with short-cut illustrations, promise to cut down 
your figuring fully one-half—in a word, to SPEED 
UP, SIMPLIFY AND INSURE THE ACCURACY 
OF ALL COMPUTATIONS of your company. 
Limp leather binding. Only $10.00 while supply lasts. 


FINANCIAL WORLD BOOK SHOP 
21 West Street New York, N. Y. 
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